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Report by Members of Council

The members of the Council of Charles Darwin University present their report on the consolidated
entity and the entitiesit controlled as at the end of, or during, the year ended 31 December 2019.

Members

The following persons were members of the Council of Charles Darwin University during the year

and up to the date of this report:

Mr Paul Henderson AO

Mr Richard Ryan AO

Professor Simon Maddocks

DrAggie Wegner

Mr Ken Davies

Mr Alan Morris AO

Ms Jodie Ryan

Professor Judith Whitworth AC

Mr Raymond Simpson

Mrs Leena Kesava Panicker

Mr Mayank Sharma

Mr Benjamin Poveda-Alfonso

Associate Professor AlanBerman

Mr Nagendra Timilsina

Mr Peter Clee

appointed Chancellor on 20 March 2019 and continues in
office until the date of this report

appointed a member on 15 March 2010 and continues in
office at the date of this report

appointed a member on 24 March 2014 and continues in
office until the date of this report

appointed a member on 1 January 2017 and continues in
office at the date of this report

appointed a member on 28 June 2013 and continues in
office at the date of this report

appointed a member on 25 January 2009 and continues in
office at the date of this report

appointed a member on 11 August 2014 and continues in
office at the date of this report

appointed a member on 29 September 2015 and continues
in office at the date of this report

appointed a member on 1 January 2017 and continues in
office at the date of this report

appointed a member on 1 January 2018 and continued in
office until resignation on 31 October 2019

appointed a member on 1 January 2019 and continued in
office until the expiry of thetermon 31 December 2019

appointed a member on 1 January 2019 and continued in
office until the expiry of the termon 31 December 2019

appointed a member on 4 March 2020 and continues in
office at the date of this report

appointed a member on 1 January 2020 and continues in
office at the date of this report

appointed a member on 1 January 2020 and continues in
office at the date of this report
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M eetings of Members

The number of meetings of the members of the Council of Charles Darwin University and each
Council committee meeting held during the year ended 31 December 2019, and the number of
meetingsattended by each member were:

Meetings of Committees

. Nominations
Finance and

Council Audit and Honorary
. Infrastructure .
M eetings Risk Awards and
D evelopment L
Legislation

Paul Henderson AO

Prof Simon Maddocks

Dr Aggie Wegner

Ken Davies

Alan Morris AO

Jodie Ryan

Richard Ryan AO

Prof Judith Whitworth AC
Raymond Simpson

Leena Kesava Panicker
Mayank Sharma
Benjamin Poveda-Alfonso
Alan Berman

Nagendra Timilsina

Peter Clee - - = - = - = -
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1
1
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A = Number of meetingsheld during the time the member held office or was a member of the
committee during the year.
B = Number of meetingsattended.

Principal Activities

During the year, the principal continuing activities of the Group were:

a) to undertake teaching activities that fulfil the requirements of an undergraduate and
postgraduate university education and training and further education by way of a course of
instruction that is, or is preparatory to, a course of a kind relevant to a trade, technical or
other vocational education;

b) to undertake research (taking advantage of the human and physical resources of the
University) and, where appropriate, to consider commercial exploitation of research that is
undertaken;

c) to undertake teaching activitiesto provide other educationandtraining asdetermined by the
Council;

d) to co-operate with other universities and with institutions of higher education, training and
further education or research (whether within or outside of Australia);

e) to liaise with industry and professional organisations, training committees and the
community;

f) to disseminate knowledge and advance skills and their practical application;
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g) to provide consultative and research services and facilities;
h) to administer schemes of financial and other assistance for students of the University and

persons studying or carrying out research at the University including, in the case of students,
financial assistance in the form of loans;

i) toprovide library and other educational facilities that may be used by the public on conditions
as determined by the Council; and
j) to carry out any other function that is conferred on it by or under the Charles Darwin

University Act and any other Act.
Review of Operations

Introduction

The University’s high level of researchintensity was reflectedin the University achieving a ranking in
the 501-600 categoryinthe TimesHigher Education World University Rankings 2019-20 and ranking
in the 101-150 category inthe top universities under 50 years old for 2019.

Capital Works
Construction was completed on the following capital projects during 2019:

- Alice Springs Building 1 Level 2— refurbishment

- Brisbane — office fit-out

- Casuarina Purple 12 — create a new cyber security teaching area
- Waterfront — Fit-out of law offices and moot court.

Construction commenced or was continuing on the following capital projects during 2019:
- Casuarina Purple 13 — refurbishment of mechanical training building
- Casuarina Orange 11— create the Hive virtual reality room.

Palmerston Residential Estate

The residential development, known as The Heights, Durack progressed during 2019. A totalof 415
blocks were sold through to 31 December 2019 (398 - 2018). The development includes a
neighbourhood centre, parklands, wetland aswellasa retirement village. Works will continue during
2020 on stages 1 - 10. No common areas which includes roads and parks were transferred during
the year (S0 million 2018).

Specific Purpose Grants

Included in income from continuing operations is capital funding of $1.5 million for capital work
performed, $2.22 million was received and is committed to fund specific capital projects. This
funding wasreceived as specific purpose grant funds from the Australian and the Northern Territory
Governments. The bulk of this funding wasfor VET training facilities.
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Significant Changes in the State of Affairs

There have been no significant changes in the Group's state of affairsduring the financial year.

M atters Subsequent to the End of the Financial Year

CoVID-19

The spread of Coronavirus (COVID-19) was declareda public health emergency by the World Health
Organisation on 31 January 2020, and upgraded to a global pandemic on 11 March 2020. The
pandemic resulted in an unprecedented global response by governments, regulators and industry
sectors. The Australian Government enacted its emergency plan on 29 February 2020 which has
seen the closure of Australianborders from 20 March; the implementation of social distancing and
restrictions around freedom of movement and association; an increasing level of restrictions on
corporate Australia’s ability to operate; significant volatility and instability in financial markets; and
the release of a number of government stimulus packagesto support individuals and businesses as
the Australian and global economies face significant slowdowns and uncertainties. This hasrequired
the Group to assess whether and how the Group is affected, and the impact on ongoing operations.

In response to COVID-19 the Group implemented an alternate operational approach for Vocational
Education Training (VET) to deliver teaching and support to studentsonline, online delivery has been
in place for Higher Education (HE) for a number of years. As a result, there is not a material financial
impact in semester one of 2020. Whilst it is likely that new international student numbers into
semester two 2020 will be lower, a larger cohort of students will be continuing their studies either
on campus or online. The Group further estimatesthat other revenue categoriessuch as research,
rental from student accommodation, VET fee for service income and other investment income will
be impacted. At the time of reporting, the estimated revenue impact for the 2020 year is in the
range of $20 million to $30 million decline. The extent of the true financial impact is not expected
to be realised until after June through to August 2020 when semester two census date occurs. A
range of mitigation strategies to reduce expenditure is being implemented across the Group to
respond tothe financialimpact.

The Group are of are view that the mitigation strategiesto reduce expenditure that are being
implemented are sufficient and the impact of Covid-19 does not affect the going concern basis of
preparation.

Discontinued Businesses

On the 237 March 2020, the Board of Directors of the Cairns Language Centre Pty Ltd (CLC), Cairns
Business College Pty Ltd (CBC) and Cairns Education Australia Pty Limited (CEA) resolved to
commence closure of the operations of CLC, CBC and CEA.

Sale of subsidiary

In December 2019, CDU Amenities Limited executed a share sale agreement to sell 100% ownership
of sharesin ICHM Pty Ltd to UP Education Australia Pty Ltd. Transfer of ownership occurred on

14 February 2020.

This resulted in changesto the ICHM Pty Ltd Board of Directors.
There are no other matters or circumstances which significantly affected or may affect the

operations of the Group, the results of those operations, or the state of the affairs of the Group in
future financial years, referto Note 41.
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Likely Developments and Expected Results of Operations

Likely developments in the operations of the Group and the expected results of those operations in
future financial years have not been included in this report as the inclusion of such information is
likely to result in unreasonable prejudice to the Group.

Insurance of officers

The Group has insurance in place to insure the members of the Council and its Committees and the
Officers against claims arising from their involvement in the activities of the Group. The cover for
Menzies School of Health Research is $5 million and for Charles Darwin University is $10 million.

Environmental Regulation

The Group is subject to the following environmental regulations:

- Gene Technology Act 2000 (amended 2008) and Gene Technology Regulations 2001

- Gene Technology (Northern Territory) Act 2004

- Radiation Protection Act 2009 and Radiation Protection Regulations 2011

- Dangerous Goods Act 2012 and Dangerous Goods Regulations 2012

- Transport of Dangerous Goods by Rail and Road (National Uniform Legislation) Act 2010
- Waste Disposal on Royal Darwin Hospital Campus Regulations

- Waste Management and Pollution Control Act 2011 and Regulations

- International Air Transport Association (IATA) Dangerous Goods Regulations.

Proceedings on behalf of the entity

There were no material proceedings ongoing against the University at the end of 2019.

This report is made in accordance with a resolution of the members of the Council.

Signed at Darwin thislfday of June 2020

CHANCELLOR VICE-CHANCELLOR AND PRESIDENT
The Hon Paul Henderson AO Professor Simon Maddocks
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Income Statement

For the year ended 31 December 2019

Group Parent Entity
2019 2018 2019 2018
$'000 $'000 $'000 $'000

Income from continuing operations
Australian Government financial assistance

Australian Government grants 3 109,099 106,548 88,294 87,536

HELP - Australian Government payments 3 28,998 24,710 28,998 24,710
NT Government financial assistance 4 76,171 65,662 66,879 59,336
HECS- HELP student payments 7,075 5,153 7,074 5,153
Fees and charges 5 54,827 52,734 46,172 44,992
Consultancy and contracts 6 22,117 20,419 14,252 15,097
Otherrevenue 7 19,813 21,158 16,927 18,349
Investment revenue 8 3,099 4,525 2,377 3,417
Gains on disposal of assets 31 101 96 96 30
Share of (loss) or profit on investments
accountedfor using the equity method 23 (220) 44 (220) 44
Total income from continuing operations 321,080 301,049 270,849 258,664
Expenses from continuing operations
Employee-related expenses 9 196,589 191,828 162,732 161,317
Depreciationand amortisation 10 17,727 17,903 16,259 14,710
Repairs and maintenance 11 6,098 7,319 6,982 6,966
Impairment of assets 12 956 712 2,611 4,304
Other expenses 13 105,414 102,422 91,027 92,748
Total expenses from continuing operations 326,784 320,184 279,611 280,045
Net result before income tax (5,704) (19,135) (8,762) (21,381)
Income tax expense 14 - (12) - -
Net result after income tax for the period (5,704) (19,147) (8,762) (21,381)
Net result from continuing operations (5,704) (19,147) (8,762) (21,381)

The above Income Statement should be read in conjunction with the accompanying notes.



Statement of Comprehensive Income

For the yearended 31 December 2019

Net result after income tax for the period
ltems that will not be reclassified to profit or
loss

Gainon value of available for sale financial
assets

Other

Decrease on revaluation on property, plant &
equipment

Total other comprehensive income

Total comprehensive income

Total comprehensive income/ (loss) from
continuing operations

32(a)

32(a)

Group

= ARLES
RWIN
NIVERSITY
>

AUSTRALIA

Parent Entity

2019 2018 2019 2018
$'000 $'000 $'000 $'000
(5,704)  (19,147)  (8,762)  (21381)
16,996 7056 16,951 7,089
(21) - - -
(4,346) - (4,349) .
12,629 7,056 12,605 7,089
6,925  (12,091) 3,843 (14,292)
6,925  (12,091) 3,843 (14,292)

The above Statement of Comprehensive Income should be read in conjunction with the accompanying notes.
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Statement of Financial Position

As at 31 December 2019

Group Parent Entity

2019 2018 2019 2018
ASSETS $'000 $'000 $'000 $'000
Current assets
Cashand cash equivalents 15 92,527 83,097 72,027 71,513
Receivables 16 7,930 7,633 3,092 3,525
Inventories 17 480 604 480 604
Other financial assets 20 5,141 8,491 5,147 8,538
Assets classified as held for sale 21 80 407 80 407
Other assets 22 7,350 6,261 6,846 6,028
Total current assets 113,508 106,493 87,672 90,615

Non-current assets

Biological assets 18 859 1,238 859 1,238
Investment property 19 210 305 - -
Investments accounted for using the equity

method 23 984 1,205 984 1,205
Other financial assets 20 40,165 23,190 39,869 22,918
Property, plant and equipment 24 465,823 471,575 463,188 470,347
Intangible assets 26 492 27,330 - 128
Total non-current assets 508,533 524,843 504,900 495,836
Total assets 622,041 631,336 592,572 586,451
LIABILITIES

Current liabilities

Trade and other payables 27 11,910 8,682 9,810 7,183
Lease liability 25 (a) 2,365 - 1,692 -
Borrowings 28 400 1,400 - 1,000
Provisions 29 26,386 27,724 21,003 22,745
Other liabilities 30 18,190 12,803 41,598 41,984
Total current liabilities 59,251 50,609 74,103 72,912

Non-current liabilities

Provisions 29 5,950 6,212 5,581 5,760
Lease liability 25 (a) 5,165 - 4,384 -
Total non-current liabilities 11,115 6,212 9,965 5,760
Total liabilities 70,366 56,821 84,068 78,672
Net assets 551,675 574,515 508,504 507,779
Equity

Reserves 32(a) 262,499 249,472 253,208 240,867
Restricted funds 32(b) 22,063 23,581 22,063 23,581
Retained earnings 32(c) 267,113 301,462 233,233 243,331
Total equity 551,675 574,515 508,504 507,779

The above Statement of Position should be read in conjunction with the accompanying notes.
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Statement of Changesin Equity

For the yearended 31 December 2019

Group

Balanceat 1 January 2018

Net result

Other comprehensive income

Total comprehensive income / (loss)
Transfers (to)/from restricted reserves
Transfers (to)/from revaluation reserves

Balance at 31 December 2018

Balanceat 1 January 2019
Retrospective changes

Balance as restated

Net result

Other comprehensive income

Total comprehensive income / (loss)

Transfers (to)/from restricted reserves
Transfers (to)/from revaluationreserves

Balance at 31 December 2019

Parent
Balanceat 1 January 2018
Net result

Other comprehensive income

Total comprehensive income / (loss)
Transfers (to)/from restricted reserves
Transfers (to)/from revaluationreserves

Balance at 31 December 2018

Balanceat 1 January 2019
Retrospective changes

Balance as restated

Net result
Other comprehensive income

Total comprehensive income / (loss)
Transfers (to)/from restricted reserves

Transfers (to)/from revaluation reserves
Balance at 31 December 2019

= CHARLES
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Restricted Reserves Retained
Funds Earnings Total
S'000 S'000 S'000 S'000

21,483 242,459 322,713 586,655
- - (19,147) (19,147)

- 7,056 - 7,056

- 7,056 (19,147) (12,001)

2,098 - (2,098) _
- (43) (6) (49)
23,581 249,472 301,462 574,515
23,581 249,472 301,462 574,515
- - (29,765) (29,765)
23,581 249,472 271,697 544,750
- - (5,704) (5,704)

- 12,629 - 12,629

- 12,629 (5,704) 6,925
(1,518) - 1,518 -
- 398 (398) -
22,063 262,499 267,113 551,675
21,483 234,634 265,954 522,071
- - (21,381) (21,381)

- 7,089 - 7,089

- 7,089 (21,381) (14,292)

2,098 - (2,098) -

- (856) 856 -
23,581 240,867 243,331 507,779
23,581 240,867 243,331 507,779
- - (3,118) (3,118)
23,581 240,867 240,213 504,661
s - (8,762) (8,762)

- 12,605 - 12,605

- 12,605 (8,762) 3,843
(1,518) - 1,518 -
- (263) 263 -
22,063 253,208 233,233 508,504

The above Statement of Changes in Equity should be read in conjunction withthe accompanying notes.
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For the yearended 31 December 2019

Group Parent Entity
2019 2018 2019 2018

$'000 $'000 $'000 $'000

Cash flows from operating activities

Australian Government grants 136,307 130,491 115,502 111,135
OS-HELP (net) (52) 169 (52) 169
NT Government grants 75,246 65,662 65,954 59,336
HECS-HELP student payments 7,074 5,153 7,767 5,153
Receipts from student fees and other

customers 98,402 90,689 78,269 75,759
Interest received 1,751 2,327 1,201 1,279
Dividend received 2,733 805 2,714 802
Proceeds from sale of biological assets 358 264 358 264
Paymentsto suppliers and employees (299,826) (296,943) (253,852) (257,121)
Leaseinterest payments (154) - (147) -
Low value / short term lease payments (3,214) - (2,521) -
Net cash from / (used in) operating activities 42 18,625 (1,383) 15,193 (3,224)

Cash flows from investing activities

Proceeds from sale of property, plant and equipment 575 278 570 212
Paymentsfor property, plant and equipment (6,591) (7,214) (5,847) (6,816)
Paymentsfor biological assets (22) (199) (22) (199)
Net cash used in investing activities (6,038) (7,135) (5,299) (6,803)

Cash flows from financing activities

Repayment of lease liabilities (2,158) - (1,542) -
Repayment of borrowings (1,000) (1,000) (1,000) (1,000)
Other financing outflows - - (6,838) (4,767)
Net cash used in financing activities (3,158) (1,000) (9,380) (5,767)

Net increase / (decrease) in cash and cash
equivalents 9,430 (9,518) 514 (15,794)

Cashand cash equivalents at the beginning of
the financial year 83,097 92,615 71,513 87,307

Cash and cash equivalents at the end of the
financial year 15 92,527 83,097 72,027 71,513

The above Statement of Cash Flows should be read in conjunction with the accompanying notes.
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For the yearended 31 December 2019
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For the yearended 31 December 2019

Note 1: Summary of significant of accounting policies

Charles Darwin University was enacted as a Body Corporate on 5 November 2003 by the Charles Darwin
University Act 2003 (the Act) andis domiciled in Australia. The University is subject to all directions of the Council
of the University. The functions of the University are set out in Section 5 of the Act. Under the provisions of the
Act, at itscommencement, Charles Darwin University assumed all the property, rights and liabilities of Northern
Territory University, Centralian College (Alice Springs based), and Northern Territory Rural College (Katherine
based), except for the superannuation liability for Centralian College which remained with the Northern
Territory Government's Central Holding Authority. Subsequently as per the Charles Darwin University Act 2003
and amendment tothe Menzies School of Health Research Act, the Menzies School of Health Research became
a controlled entity of the University from 1 January 2004.

The principal address of Charles Darwin University is Ellengowan Drive, Casuarina, Darwin.

The principal accounting policies adopted in the preparation of these financial statements are set out below.
These policies have been consistently applied for all years reported, unless otherwise stated. The financial
statements include separate statements of Charles Darwin University as the parent entity and the Group
consisting of Charles Darwin University and its controlled entities, refer Note 1(b) and Note 38.

(a) Basis of preparation

The annualfinancial statementsrepresent the audited general purpose financial statements of Charles Darwin
University. They have been prepared on an accrual basis and comply with Australian Accounting Standards,
AASB Interpretations, Australian Charities and Not-for-profits Commission Act 2012, the Australian Charities and
Not-for-profits Commission Regulation 2013, the requirementsof the Australian Department of Education and
Training and other State/Australian Government legislative requirements.

Charles Darwin University is a not-for-profit entity and these statements have been prepared on that basis.
Some of the Australian Accounting Standards requirements for not-for-profit entitiesare inconsistent with the
International Financial Reporting Standards (IFRS) requirements.

Historical cost convention

These financial statements have been prepared under the historical cost convention, as modified by the
revaluation of available-for-sale financial assets, certain classes of property, plant and equipment and
investment property.
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Notes to the Financial Statements

For the yearended 31 December 2019
Note 1: Summary of significant of accounting policies (continued)

Critical accounting estimates

The preparation of financial statementsin conformity with Australian Accounting Standards requires the use of
certain critical accounting estimates. It also requires management to exercise its judgement in the process of
applying the Charles Darwin University's accounting policies. The estimates and underlying assumptions are
reviewed on an ongoing basis. The areasinvolving a higher degree of judgement or complexity, or areaswhere
assumptions and estimates are significant to the financial statements, have been explained in the accounting
policy notes.

(b)  Basis of consolidation

Entities controlled by Charles Darwin University and forming part of the Charles Darwin University Group are as
follows:

- Charles Darwin University Foundation

- Charles Darwin University Foundation Trust

- Charles Darwin University Charitable Trust

- Menzies School of Health Research, which includes:
Bridging the Gap Foundation Trust

Bridging the Gap Foundation (formerly Menzies School of Health Research Foundation)
- CDU Amenities Limited, whichincludes:
CairnslLanguage Centre Pty Limited

Cairns Education Australia Pty Limited
CairnsBusiness College Pty Limited

ICHM Pty Limited.

(c) Foreign currency translation

(i) Functional and presentation currency

ltems included in the financial statements of the Group and each of the Group's entities are measured using
the currency of the primary economic environment in which the entity operates (‘the functional currency'). The
consolidated financial statements are presented in Australian dollars, which is the University's functional and
presentation currency.

(i) Transactions and balances

Foreign currencytransactionsare translatedintothe functional currency using the exchange rates prevailing at
the dates of the transactions. Foreign exchange gains and losses resulting from the settlement of such
transactionsandfromthe translation at year-end exchange rates of monetary assets and liabilities denominated
in foreign currencies are recognised in the Income Statement. Amounts receivable and payable in foreign
currencies are translated at the rate of exchange ruling at balance date. Translation differences on non-
monetary financial assets and liabilities are recognised in the Income Statement as part of the fair value gain or
loss.
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Note 1: Summary of significant of accounting policies (continued)

(d) Taxation

Charles Darwin University is a public authority within the meaning of Section 50-25 of the Income Tax
Assessment Act 1997 and its income is exempt under the provisions of that Act. Cairns Language Centre Pty
Limited, Cairns Business College Pty Limited, Cairns Education Australia Pty Limited and ICHM Pty Limited
completed an income tax status review on the 12 December 2017 and determined that these companies are
non-profit organisationsdue to a changein circumstances. The effective date for the companies to be exempt
from income taxis 21 June 2017 referto Note 14.

()  Rounding of amounts

The Group is an entity of the kind referred to in Corporations (Rounding in Financial/Directors’ Reports)
Instrument 2016/191, dated 24 March 2016, and in accordance with that Corporations instrument, amountsin
the Report by Members of Council and the Financial Statements are rounded off to the nearest thousand
dollars, unless otherwise indicated.

(f)  Website costs

Costs in relation to websites controlled by the University are charged as expenses in the period in which they
areincurred unless they relate to the acquisition of an intangible asset, in which case they are capitalised and
amortised over their period of expected benefit.

(g) Goodsand Services Tax

Revenue, expenses and assetsare recognised net of the amount of goods and services tax (GST), except:

(i) Where the amount of GST incurred is not recoverable from the Australian Tax Office, the GST is recognised
as part of the cost of acquisition of anasset or as part of an item of expense; or

(ii) For receivablesand payableswhich are recognised inclusive of GST.

The net amount of GST recoverable from, or payable to, the taxation authorityisincluded as part of receivables
or payables. Cash flows are presented in the Statement of Cash Flows on a gross basis, except for the GST
component of investing and financing activities, which are disclosed as operating cash flows.

(h)  Comparative amounts

Where necessary, comparative information has been reclassified to enhance comparability in respect of
changesin presentationadoptedin the current year.

(i) New accounting standards and interpretations

Adoption of new and revised accounting standards

In the current year Charles Darwin University hasadopted all of the new and revised and Interpretationsissued
by the Australian Accounting Standards Board (AASB) that are relevant to its operations and effective for the

current annual reporting period. The Group has decided to defer the application of AASB 2019-6 Amendments
to Australian Accounting Standards — Research Grants and Not for-Profit Entities.
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Note 1: Summary of significant of accounting policies (continued)

Initial application of Australian Accounting Standards

CDU has adopted AASB15 ‘Revenue from Contracts with Customers’, AASB1058 ‘Income for Not-for-Profit
Entities”and AASB16 ‘Leases’ in accordance with the transitional provisions applicable to each standard. The
nature and effect of the changesasa result of adoption of these new accounting standards are described below.

Impact of initial application of AASB1058 Income for Not-for-Profit Entities’ and AASB15 ‘Revenue from Contracts
with Customers’

The Group adopted AASB15 and AASB1058 using the modified retrospective method of transition, with the date
of initial application of 1 January 2019. In accordance with the provisions of this transition approach, the Group
recognised the cumulative effect of applying these new standards as an adjustment to opening retained
earnings at the date of initial application, i.e., 1 January 2019. Consequently, the comparative information
presented has not been restated and continues to be reported under the previous standards on revenue and
income. In addition, the Group has applied the practical expedient and elected to apply these standards
retrospectively only to contracts and transactions that were not completed contracts at the date of initial
application, i.e., asat 1 January 2019. The Group has decided to defer the application of research grants from
periods beginning on or after 1 July 2019 under AASB15 Revenue from Contracts with Customers and AASB1058
‘Income for Not-for-Profit Entities’.

Overview of AASB15and AASB1058
Under the new income recognition model applicable to not-for-profit entities, the Group shall first determine

whether an enforceable agreement exists and whether the promises to transfer goods or services to the
customer are ‘sufficiently specific’.

If an enforceable agreement exists and the promises are ‘sufficiently specific’ (to a transaction or part of a
transaction), the Group applies the general AASB15 principles to determine the appropriate revenue
recognition. If these criteria are not met, the Group shall consider whether AASB1058 applies.

The nature and effect of the changesas a result of adoption of AASB15and AASB1058 mainly relate to contract
and grant revenue being recognised either at a point in time or over time as opposed to upfront, using the

modified retrospective method of transition the below changesoccurred at 1 January 2019.

Group Parent

1 January 2019 1 January 2019

$'000 $'000
ASSETS
Total assets - -
LIABILITIES
Other liabilities 3,118 3,118
Total liabilities 3,118 3,118
Total adjustment on equity
Retained earnings (3,118) (3,118)
Total equity (3,118) (3,118)
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Note 1: Summary of significant of accounting policies (continued)

AASB15 - Revenue from contracts with customers
Revenue arises mainly from course fees and charges, non-course fees and charges, capital government grants
and otherrevenue.

To determine whether to recognise revenue, the Group follows a 5-step process:

i. Identifying the contract witha customer
ii. Identifying the performance obligations
iii. Determining the transaction price
iv.  Allocating the transaction price to the performance obligations
V. Recognising revenue when/as performance obligation(s) are satisfied.

The Group often entersinto transactions involving a range of the Group’s products and services. In all cases,
the total transaction price for a contract is allocated amongst the various performance obligations based on
their relative stand-alone selling prices. The transaction price for a contract excludes any amounts collected on
behalf of third parties.

Revenue is recognised either at a point in time or over time, when (or as) the Group satisfies performance
obligations by transferring the promised goods or services to its customers.

The Group recognises contract liabilities for consideration received in respect of unsatisfied performance
obligations and reports these amounts as other liabilities in the Statement of Financial Position (see Note 30).
Similarly, if the Group satisfies a performance obligation before it receives the consideration, the Group
recognises either a contract asset or a receivable in its Statement of Financial Position, depending on whether
something otherthanthe passage of time is required before the consideration is due.

Course feesand charges

The course fees and charges revenue relate to undergraduate programs, graduate and professional degree
programs, continuing education and vocational education training programs. The group provides education
services to an enrolled student for a specific course for a defined time period.

The revenueis recognised over time as and when the course is delivered to students over the semester or over
the time of the course.

When the courses or trainings have been paid in advanced by students or the Group has received the
government funding in advance (e.g. before starting the academic period) the Group recognises a contract
liability until the services are delivered.

The Group does have obligations to return or refund obligations or other similar obligations. This is mainly
applicable under the following circumstances:

e Full refund:
o Unsuccessful visa application
o Withdrawal of offer by University before course commencement
o Failure by University to provide the course
o Withdrawal due to exceptional circumstances.
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Note 1: Summary of significant of accounting policies (continued)

e Partial Refund:
o Withdrawal by the student before commencement (more than four weeks’ notice)
o Withdrawal by the student before commencement (less than four weeks’ notice)
o Withdrawal by the student within the first four weeks of commencement.

There is no significant financing component, as the period from when the student pays and the service is
provided is less than 12 months and the considerationis not variable.

Set out below are the amounts by which each financial statement line item is affected as at and for the year
ended 31 December 2019 as a result of the adoption of AASB15 and AASB1058. The adoption of AASB15 did
not have a material impact on Other Comprehensive Income (OCI) or the Group’s operating, investing and
financing cash flows.

AASB1058 Income for not-for-profit entities

Income arises mainly from grant income, research, non-course fees and charges, donations, bequests and
other revenue. The group has applied the following policies in relation to AASB1058 Income for not-for-profit
entities:

Grantincome
Grantincome mainly comprises of:
e Indigenous student success program (ISSP)
e NTG- other financial assistance
e Othernon-government financial assistance/ grants.

Income is recognised immediately when the Group has the contractualright toreceive the grant as thereare
no identified sufficiently specific performance obligations.

Research
Research is categorised as:

e Research Support Program (RSP)
e Research Training Program (RTP)
e Otheruntied research

Income is recognised immediately when the Group has the contractualright toreceive the grant as thereare
no identified sufficiently specific performance obligations.

Donations

Donationsare categorised as:
e Scholarships
e Prizes
e Otherdonations

Income is recognised immediately when the Group receives the funds and there are no identified sufficiently
specific performance obligations.
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Note 1: Summary of significant of accounting policies (continued)

Set out below are the amounts by which each financial statement line itemis affected as at and for the year ended 31 December 2019 asa result of the adoption of

AASB15and AASB1058. The adoption of AASB15 did not have a material impact on Other Comprehensive Income or the Group’s operating, investing and financing
cash flows.

The first column shows amounts prepared under AASB15 and AASB1058 and the second column shows what the amounts would have been had AASB15 and
AASB1058 not been adopted.
Income Statement Group Parent entity

AASB15 / Previous Increase / AASB15 / Previous Increase /

AASB1058 AAS (decrease) AASB1058 AAS (decrease)
$’000 $’000 $’000 $’000 $’000 $’000

Revenue and income from continuing operations
Australian Government financial assistance

Australian Government grants 109,099 109,148 (49) 88,294 88,343 (49)

HELP - Australian Government payments 28,998 29,729 (731) 28,998 29,729 (731)
NT Government financial assistance 76,171 77,719 (1,548) 66,879 68,426 (1,547)
HECS- HELP student payments 7,075 7,075 - 7,074 7,074 -
Fees and charges 54,827 55,658 (831) 46,172 47,004 (832)
Consultancy and contracts 22,117 22,540 (423) 14,252 14,676 (424)
Otherrevenue 19,813 21,040 (1,227) 16,927 18,153 (1,226)
Investment revenue 3,099 3,099 - 2,377 2,377 -
Gains on disposal of assets 101 101 - 96 96 -
Share of profit or loss on investments accounted for
using the equity method (220) (220) - (220) (220) -
Total income from continuing operations 321,080 325,889 (4,809) 270,849 275,658 (4,809)
Expenses from continuing operations
Total expenses from continuing operations 326,784 326,784 - 279,611 279,611 -
Net result from continuing operations (5,704) (895) (4,809) (8,762) (3,953) (4,809)
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Statement of Financial Position Group Parent entity

As at 31 December 2019 AASB15 / Previous Increase / AASB15 / Previous Increase /

AASB1058 AAS (decrease) AASB1058 AAS (decrease)
$’000 $’000 $’000 S’000 S’000 S’000

Current assets

Total current assets 113,508 113,508 - 87,672 87,672 -
Non-current assets

Total non-current assets 508,533 508,533 - 504,900 504,900 -
Total assets 622,041 622,041 - 592,572 592,572 -
LIABILITIES

Current liabilities

Other liabilities 18,190 13,381 4,809 41,598 36,789 4,809
Total current liabilities 59,251 54,442 4,809 74,103 69,294 4,809
Non-current liabilities

Total non-current liabilities 11,115 11,115 - 9,965 9,965 -
Total liabilities 70,366 65,557 4,809 84,068 79,259 4,809
Net assets 551,675 556,484 (4,809) 508,504 513,313 (4,809)
Equity

Retained earnings 251,558 256,367 (4,809) 217,016 221,825 (4,809)
Total equity 551,675 556,484 (4,809) 508,504 513,313 (4,809)
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Impact of initial application of AASB16 ‘Leases’

AASB16 ‘Leases’ replaces AASB117 ‘Leases’ along with three Interpretations (AASB Interpretation 4
‘Determining whether an Arrangement containsa Lease’, SIC 15 ‘Operating Leases-Incentives’ and SIC 27
‘Evaluating the Substance of Transactions Involving the Legal Form of a Lease’).

The adoption of this new Standard has resulted in the Group recognising a right-of-use asset and related
lease liability in connection with all former operating leases except for those identified as low-value or
having a remaining lease term of 12 months from the date of initial application.

The new Standard has been applied using the modified retrospective approach, withthe cumulative

effect of adopting AASB16 being recognised in equity as an adjustment to the opening balance of

retained earningsfor the current period. The date of initial applicationis 1 January 2019, prior periods have not
been restated.

For contracts in place at the date of initial application, the Group has elected to apply the definition of
a lease from AASB117 and AASB Interpretation 4 and has not applied AASB16 to arrangements that
were previously not identified as a lease under AASB117 and AASB Interpretation4.

The Group has elected not to include initial direct costs in the measurement of the right-of-use asset
for operating leases in existence at the date of initial application of AASB16, being 1 January 2019. At
this date, the Group has also elected to measure the right-of-use assets at an amount equal to the lease
liability adjusted for any prepaid or accrued lease payments that existed at the date of transition.

Instead of performing an impairment review on the right-of-use assets at the date of initial application,
the Group has relied on its historic assessment as to whether leases were onerous immediately before
the date of initial application of AASB16.

On transition, all leases previously accounted for as operating leases had a remaining lease term of six months
to sixty months. The impact on transition is the recognition of Right of Use Assets and Lease Liabilities
determinedon the date of transition as the present value of the lease payments not paid at the transition date,
Note 25. The Right of Use Assets have been depreciated on a straight-line basis and the implicit interest
recognised in the Income Statement as Lease Interest Expense.

Leases at significantly below-market terms and conditions

In the current year, the Group has applied AASB 2018-8 Amendments to Australian Accounting Standards -
Right-of-Use Assets of Not-for-Profit Entities which is effective for an annual period that begins on or after 1
January 2019.

For Not-for-Profit Entities with leases that have significantly below-market terms and conditions principally to
enable the entity to further its objectives (commonly known as concessionary leases or peppercorn leases),
AASB 1058 and AASB 16 requires Not-for-Profit Entitiesto measure right-of-use assets at initial recognition at
fair value (based on AASB 13), the lease liability per AASB 16 and the difference to be accounted as income
upfront.

AASB 2018-8 provides a temporary option for Not-for-Profit lessees to elect to measure a class (or classes) of
right-of-use assets arising under 'concessionary leases' at initial recognition, at either fair value or cost. If an
entity chooses the cost option, additional disclosures are required for each material 'concessionary/ peppercorn
lease' on the nature and terms andthe entity'sdependence on such leases.
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For the concessionary leases, the Group has decided to make use of the temporary option under AASB 2018-8
to measure the right-of-use assetsat cost on initial recognition.

Recondiliation of operating lease commitments under AASB117 and lease liabilities under AASB16
As a lessee, the weighted average incremental borrowing rate applied to lease liabilities recognised in
the Statement of Financial Position on the date of initial application was 2.5%.

The difference between the operating lease commitments disclosed previously by applying AASB117
and the value of the lease liabilities recognised under AASB16 on 1 January 2019 is explained as follows:

Group Parent
1 January 1 January

2019 2019

$'000 $'000
Operating lease commitmentsdisclosed as at 31 December 2018 9,346 7,945
Discounted using CDU’sweighted average incremental borrowing rate of
2.5% (234) (199)
Short-term/ Low Value leases recognised as an expense 1,920 1,894
Lease liability recognised as at 1 January 2019 11,032 9,640

D erecognition of prepaid lease intangible asset

The Group haschosen to derecognise its intangible asset of $26,647,836 previously recognised under AASB 138
representing the right-of-use for our JMB building on transition to AASB 16. This intangible was inflating the
actual net assets of the Group and the annual amortisation had a significant impact on the Group Income
Statement. The derecognition allows the consistent application of the peppercorn lease at cost applying AASB
2018-8. The impact of $26,647,836 has been recognised in retained earnings.

At the date of the financial report,a number of Standardsand Interpretationswere issued but not yet effective.
The Group has elected not to early adopt any of these standards. The Group’s assessment of the impact of these
new standardsand interpretationsis set out below:

Standard Application Implications

date
AASB 2019-6 Amendments to Australian ~ 1-Jul-2020 Expectedto reduce revenue
Accounting Standards— Research Grants
and Not for-Profit Entities.

AASB17 ‘Insurance Contracts’ 1-Jan-2021 There will be no materialimpact tothe entity
2018-6 ‘Definition of a Business’ 1-Jan-2020 There will be no materialimpact tothe entity
2018-7 ‘Definition of Material’ 1-Jan-2020 There will be no materialimpact tothe entity
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(a) Industry - Dual Sector Providers (Parent)

Operating revenues and expenses for Higher Education and Vocational Educationand Training are shownin the
following tables. The figures refer only to the parent entity; consolidated totalsare not included. Discrete sets
of accounts are not maintained for these divisions. They have been derived based on the results of costings
determinedvia Activity Based Costing.

Parent Entity P arent Entity
Higher Total Higher Total

Note Education VET Parent Education VET Parent
2019 2019 2019 2018 2018 2018
S0[0)0) $'000 $'000 $'000 $'000 $'000

INCOME STATEMENT

Income from continuing operations
Australian Government financial

assistance 3 86,084 2,210 88,294 83,129 4,407 87,536
Australian Government grants:

- HECS - HELP Australian Gov payments 3 28,813 185 28,998 24,563 147 24,710
NT Government financialassistance 4 10,888 55,991 66,879 9,330 50,006 59,336
HECS - HELP student payments 7,074 - 7,074 5,153 - 5,153
Fees and charges 5 38,765 7,407 46,172 37,679 7,313 44,992
Consultancyand contracts 6 13,904 348 14,252 14,581 516 15,097
Otherrevenue 7 10,831 6,096 16,927 11,690 6,659 18,349
Investmentrevenue 8 1,689 688 2,377 2,411 1,006 3,417
(Loss) / Gain on disposal of assets 31 86 10 96 (45) 75 30
Share of profit or loss on investments

accounted forusingthe equity method 23 (144) (76) (220) 29 15 44
Total income from continuing

operations 197,990 72,859 270,849 188,520 70,144 258,665
Expenses from continuing operations

Employee related expenses 9 106,220 56,512 162,732 104,191 57,126 161,317
Depreciation and amortisation 10 10,440 5,819 16,259 9,425 5,285 14,710
Repairs and maintenance 11 3,471 3,511 6,982 3,521 3,445 6,966
Impairment of assets 12 1,184 1,427 2,611 2,405 1,899 4,304
Otherexpenses 13 66,787 24,240 91,027 67,883 24,865 92,748
Total expenses from continuing

operations 188,102 91,509 279,611 187,425 92,620 280,045
Net result before incometax 9,888 (18,650) (8,762) 1,005 (22,476)  (21,381)
Net result after income tax for the

period 9,888 (18,650) (8,762) 1,095 (22,476) (21,381)
Net result 9,888 (18,650) (8,762) 1,095 (22,476) (21,381)
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(a) Industry - Dual Sector Providers (Parent) (continued)

Higher Total Higher Total
Note Education Parent Education VET Parent
2019 2019 2018 2018 2018
STATEMENT OF FINANCIAL POSITION $'000 $'000 $'000 S'000 $'000
ASSETS
Current assets
Cash and cash equivalents 15 142,904 (70,877) 72,027 126,446 (54,933) 71,513
Receivables 16 2,029 1,063 3,092 2,313 1,212 3,525
Inventories 17 315 165 480 396 208 604
Otherfinancial assets 20 3,378 1,769 5,147 5,603 2,935 8,538
Non-current assets classified as held
forsale 21 52 28 80 267 140 407
Othernon-financial assets 22 4,493 2,353 6,346 3,957 2,071 6,028
Total current assets 153,171 (65,499) 87,672 138,982 (48,367) 90,615

Non-current assets

Biological assets 18 - 859 859 - 1,238 1,238
Investments accounted forusing the

equity method 23 984 - 984 1,205 - 1,205
Otherfinancial assets 20 39,869 - 39,869 22,918 - 22,918
Property, plantand equipment 24 303,967 159,221 463,188 308,665 161,682 470,347
Intangible assets 26 - - - 84 44 128
Total non-current assets 344,820 160,080 504,500 332,872 162,964 495,836
Total assets 497,991 94,581 592,572 471,854 114,597 586,451
LIABILITIES

Current liabilities

Trade and other payables 27 6,438 3,372 9,810 4,714 2,469 7,183
Lease liability 25(a) 1,110 582 1,692 - - -
Borrowings 28 - - - 656 344 1,000
Provisions 29 13,783 7,220 21,003 14,926 7,819 22,745
Other liabilities 30 27,299 14,299 41,598 27,552 14,432 41,984
Total current liabilities 48,630 25,473 74,103 47,848 25,064 72,912

Non-current liabilities

Provisions 29 3,663 1,918 5,581 3,780 1,980 5,760
Lease liability 25(a) 2,877 1,507 4,384 - - -
Total non-current liabilities 6,540 3,425 9,965 3,780 1,980 5,760
Total liabilities 55,170 28,898 84,068 51,628 27,044 78,672
Net assets 442,821 65,683 508,504 420,226 87,553 507,779
Equity

Reserves 32(a) 170,258 82,951 253,209 155,911 84,956 240,867
Restricted funds 32(b) 19,213 2,850 22,063 19,515 4,066 23,581
Retained earnings 32(c) 253,350 (20,118) 233,232 244,800  (1,469) 243,331
Total equity 442,821 65,683 508,504 420,226 87,553 507,779
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(@) Industry - Dual Sector Providers (Parent) (continued)

STATEMENT OF CHANGES IN EQUITY
Parent

Balanceat 1January 2018

Net result

Other comprehensive income

Total comprehensive income

Distribution from subsidiaries
Balance at 31 December 2018

Balance at 1 January 2019
Retrospective changes
Balance as restated

Net result

Other comprehensive income
Total comprehensive income
Balance at 31 December 2019

Higher Total

Education Parent

$'000 $'000
413,964 108,107 522,071
1,095 (22,476) (21,381)
7,055 34 7,089
8,150 (22,442) (14,292)
(1,888) 1,888 -
420,226 87,553 507,779
420,226 87,553 507,779
(3,118) - (3,118)
417,108 87,553 504,661
9,887  (18,649) (8,762)
15,825 (3,221) 12,604
25,713 (21,870) 3,843
442,821 65,683 508,504
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(@) Industry - Dual Sector Providers (Parent) (continued)

Higher Total Higher Total
Note Education VET Parent  Education Parent
2019 2019 2019 2018 2018

STATEMENT OF CASH FLOWS $'000 $'000 $'000 $'000 $'000
Cash Flows from operating activities
Australian Government Grants 113,107 2,395 115,502 106,581 4,554 111,135
OS-HELP (net) (52) - (52 169 - 169
NT Government Grants 9,963 55,991 65,954 9,330 50,006 59,336
HECS-HELP student payments 7,767 - 7,767 5,153 - 5,153
Receipts from student fees and other
customers 65,810 12,459 78,269 62,268 13,491 75,759
Interest received 788 413 1,201 693 586 1,279
Dividend received 2,714 - 2,714 802 - 802
Proceeds from sale of biological
assets - 358 358 - 264 264
Payments to suppliers and employees (172,536) (81,316) (253,852) (163,538) (93,583) (257,121)
Lease interest payments (94) (53) (147) - - -
Low value/ short term lease
payments (1,390) (1,131) (2,521) - - -
Net cash provided by / (used in)
operating activities 42 26,077 (10,884) 15,193 21,458 (24,681) (3,224)
Cash flows from investing activities
Proceeds from sale of property, plant
and equipment 374 196 570 139 73 212
Payments for property, plantand
equipment (3,837) (2,010) (5,847) (4,473) (2,343) (6,816)
Payments for biological assets - (22) (22) - (199) (199)
Net cash used in investing activities (3,463) (1,836) (5,299) (4,334) (2,469) (6,803)
Cash flows from financing activities
Repayment of lease liabilities (1,012 (530) (1,542) - - -
Proceeds from borrowings (656) (344) (1,000) (656) (344) (1,000)
Otherinvesting inflows / (outflows) (4,488) (2,350) (6,838) (3,130) (1,637) (4,767)
Net cash used in financing activities (6,156) (3,224) (9,380) (3,786) (1,981) (5,767)
Net Increase / (decrease) in cash and
cash equivalents 16,458 (15,944) 514 13,338 (29,132) (15,794)

Cash and cash equivalentsat the

o . . 15 126,446 (54,933) 71,513 113,108 (25,801) 87,307
beginning of the financial year

Cash and cash equivalents atthe end
of the financial year 15 142,904 (70,877) 72,027 126,446 (54,933) 71,513
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Note 3: Australian Government financial assistance including Australian Government loan programs (HELP)

Group Parent Entity

2019 2018 2019 2018
$'000 $'000 $'000 $'000

(a) Commonwealth grant scheme and other 451

grants

Commonwealth grantsscheme # 63,224 61,352 63,224 61,352
Disability performance funding # 32 30 32 30
Higher education participation and partnership

program 1,329 1,356 1,329 1,356
Indigenous student success program 1,874 2,038 1,874 2,038
Total Commonwealth grants scheme and

other grants 66,459 64,776 66,459 64,776
(b) Higher Education Loan Programs 45.2

HECS-HELP 27,317 23,213 27,317 23,213
FEE-HELP 693 674 693 674
VET FEE-HELP 185 147 185 147
SA-HELP 803 676 803 676
Total Higher education loan programs 28,998 24,710 28,998 24,710
(c) Education - research 453

Research support program 10,747 9,926 10,747 9,926
Research training scheme 7,497 7,270 7,497 7,270
Total education research grants 18,244 17,196 18,244 17,196

(d) Other capital funding

Other 454 - 1,184 - 1,184
Total other capital funding - 1,184 - 1,184
(e) Australian Research Council 455

Discovery 904 339 904 339
Linkages® 174 277 174 277
Other 187 184 187 184
Total Australian Research Council 1,265 800 1,265 800
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Note 3: Australian Government financial assistance including Australian Government loan programs (HELP)
(continued)

Group Parent Entity

2019 2018 2019 2018
$'000 $'000 $'000 $'000

(f) Other Australian Government Financial

Assistance

Non-capital

Department of Healthand Aged Care Grants 1,860 2,875 - -
Away from Base 2,326 3,580 2,326 3,580
National Health and Medical Research Council Grants 16,581 12,422 - -
Other 2,364 3,715 - -
Total 23,131 22,592 2,326 3,580

Total other Australian Government financial

assistance 23,131 22,592 2,326 3,580
Australian Government grants (a+c+d+e+f) 109,099 106,548 88,294 87,536
HELP- Australian Government payments (b) 28,998 24,710 28,998 24,710
Total Australian Government financial

assistance 138,097 131,258 117,292 112,246

#1  Includes the basic CGS grant amount, Regional Loading, Enabling Loading, Medical Student Loading, Allocated Places and Non-
Designated Courses.

#2 Disability Performnance Fundingincludes Additional Support for Students with Disabilities and Australian Disability Clearinghouse
on Education & Training.

#3  ARC Linkage Infrastructure, Equipment and Facilities grants should be reported in (d) Other Capital Funding.
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Note 3: Australian Government financial assistance including Australian Government loan programs (HELP)
(continued)

Accounting Policy - 2019

Commonwealth grant scheme and other grants

Commonwealth Grant Scheme funding represents subsidies for tuition costs for higher education students. This falls under
AASB15 and therevenueis recognised overtime as the students receive the tuition services.

Higher Education Participation and Partnership Program represents grants provided to undertake activities and implement
strategies that improve access to undergraduate courses for people from low socio-economic status (SES) backgrounds, as
well asimproving the retention and completion rates of those students. This fallsunder AASB15 and the revenueis recognised
overtime as the grant funds are expended.

Indigenous Support Program funding represents grants provided to accelerate improvements in the university enrolment,
progression and award completions of Indigenous Australians. This falls under AASB1058 (as the performance obligationsare
not ‘sufficiently specific’) and the revenueis recognised when received.

Higher Education Loan Programs

HELP represents financial assistance provided by the Commonwealth Government (in the form of a loan between the
governmentand the student) that allows eligible studentsto pay their student contributionamounts (HECS-HELP), tuition fees
(FEE-HELP), and student services and amenities fee (SA-HELP). This falls under AASB15 andthe revenueis recognised over time
as the students receive the tuition services and other amenities.

Education —research

Research Training Program funding represents grants provided to support both domestic and overseas students undertaking
Research Doctorate and Research Masters degrees. This falls under AASB1058 (as the performance obligations are not
‘sufficiently specific’) andthe revenueis recognised when received.

Research Support Program funding represents grants provided to support the systemic costsof research not supported directly
through competitive and other grants. This falls under AASB1058 (as the performance obligations are not ‘sufficiently specific))
and therevenueis recognised when received.

Othercapital funding

Other capital funding represents grants provided to acquire or construct a recognisable non-financialasset (e.g. land, buildings,
infrastructure, plantand equipment) to be controlled by the Group. This falls under AASB1058 and the revenue s recognised
overtime as the asset isacquired or constructed.

Australian Research Council

Australian Research Council funding represents grants to support the highest-quality fundamental and applied research and
research training. The Group has decided to deferthe application of research grants from periods beginning onorafter 1 July
2019 under AASB15 Revenue from Contracts with Customers, revenue is currently recognised on receipt.

National Health and MedicalResearch Council

National Health and Medical Research Council funding represents research grants to advance health and medical knowledge
to improve the health status of all Australians. The Group has decided to deferthe application of research grants from periods
beginning on orafter 1 July 2019 under AASB15 Revenue from Contracts with Customers, revenueis currently recognised on
receipt.

Other Australian Government Financial Assistance

The remaining revenue in this category consists of a mix of other operating and research grants provided by the
Commonwealth Government. This falls under AASB15 and the revenue is recognised over time as the grant funds are
expended.
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Note 3: Australian Government financial assistance including Australian Government loan programs (HELP)
(continued)

Accounting Policy - 2018

Revenueis measured at the fairvalue of the consideration received orreceivable. Amounts disclosed as revenue are net of
returns, trade allowances, rebates and amounts collected on behalf of third parties.

The Group recognises revenue when the amount of revenue can be reliably measured, itis probable that future economic
benefits will flow to the Group and specific criteria have been met foreach of the Group’s activities as described on the
following page. In some cases, this may not be probable until considerationis received oran uncertainty is removed. The
Group bases its estimates on historical results, taking into consideration the type of customer, the type of transaction and
the specifics of each arrangement.

Government grants

The Group treats operating grants received from Australian Government agencies asincomein the year of receipt. Grants
fromthe government are recognised at their fairvalue, where the Group obtains control of theright to receive the grantit
is probable that economic benefits will flow to the Group; and it can bereliably measured.

HELP (Higher Education Loan Program) payments
Revenue from HELP is categorised into revenue received from the Australian Government and payments received directly
from students. Revenueis recognised and measured in accordance with the above disclosure.

Note 4: Northern Territory Government financial assistance

Parent Entity

2019 2018

$'000 $'000
Non-Capital
Vocational Educationaland Training 46,128 47,310 46,128 47,310
NTG - other financial assistance 28,541 15,770 19,249 9,444
Total Non-Capital 74,669 63,080 65,377 56,754
Capital
Vocational Educationand Training 1,502 2,582 1,502 2,582
Total Capital 1,502 2,582 1,502 2,582
Total Northern Territory Government Financial
Assistance 76,171 65,662 66,879 59,336

Accounting Policy - 2019

State and local government financial assistance

The revenue in this category consists of a mix of teaching funding and operating grants provided by state and local
governments. This falls under AASB15 andthe revenue is recognised over time as the teaching and grant funds are expended.

Capital funding

Capital funding represents grants provided to acquire or construct a recognisable non-financial asset (e.g. land, buildings,
infrastructure, plant and equipment) to be controlled by the Group. This falls under AASB1058 and the revenue is
recognisedover timeastheassetisacquired orconstructed.

Accounting Policy - 2018

The Group treats operating grants received from Northern Territory Government agencies as income in the year of receipt
Grants from the government are recognised at their fair value, where the Group obtains control of the right to receive the
grantitis probablethat economicbenefits will flow to the Group; and itcan bereliably measured.
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Note 5: Fees and charges

Group Parent Entity

2019 2018 2019 2018
$'000 $'000 $'000 $'000

Course fees and charges

Fee-paying onshore overseas students 37,896 36,420 37,896 36,420
Continuing education 5,802 5,580 5,802 5,580
Fee-paying domestic postgraduate students 7,060 7,078 37 222
Fee-paying domestic undergraduate students 11 28 11 28
Fee-paying domestic non-award students 796 900 796 900
Total course fees and charges 51,565 50,006 44,542 43,150
Ot her non-course fees and charges

Applicationfees 137 159 44 37
Administrationfees and charges 134 212 134 212
Other 2,991 2,357 1,452 1,593
Total other fees and charges 3,262 2,728 1,630 1,842
Total fees and charges 54,827 52,734 46,172 44,992

Accounting Policy - 2019

Student fees and charges

Course fees and charges relate to undergraduate programs, graduate and professional degree programs, and continuing
education and executive programs. It excludes fees and charges for Commonwealth Government funded courses (this is
categorised separately as Australian Government Financial Assistance). This falls under AASB15 and the revenue is
recognised overtime as the students receive the tuition services.

Student service and amenities fee revenueis derived when a student pays their fee up-front to the University (and does not
enter into a SA-HELP loan arrangement with the Commonwealth Government if eligible to do so). This falls under AASB15
and therevenueis recognised overtime as the students receive the student services and amenities.

Non-course fees and charges

Non-course fees and charges revenue relates to student services and amenities fees, use of facility charges, commercial
sales, accommodation services and other miscellaneous revenue. Revenue is recognised when the Group satisfies a
performance obligation by transferring a good / service to a customer.

The revenueis recognised:
e QOvertime when theserviceis provided overthe defined period.
e Atapointintimewhenthegoods/serviceisin relation to the completion of sufficiently specific performance
obligations.

Accounting Policy - 2018

Fees and charges are recognised as income in the year of receipt, except to the extent that fees and charges relate to courses
to be held in future periods. Suchreceipts (or portionthereof) is treated as income in advance inother liabilities. Conversely,
fees and charges relating to debtors are recognised as revenue in the year to which the prescribed course relates.
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Note 6: Consultancy and contracts

Group Parent Entity
2019 2018 2019 pAONE:]
$'000 $'000 $'000 $'000
Contractresearch 22,117 20,419 14,252 15,097
Total consultancy and contracts 22,117 20,419 14,252 15,097

Accounting Policy- 2019

Contract research

Contract research revenue represents grants received from non-government entities that relate to research and
experimental development. The Group has decided to deferthe application of research revenue from periods beginning on
or after 1 July 2019 under AASB15 Revenuefrom Contracts with Customers, revenueis currently recognised on receipt.

Accounting Policy- 2018
Contract revenue is recognised in accordance with the percentage of completion method. The stage of completion is
determined within the individual contracts.

Note 7: Other revenue

Group Parent Entity

2019 2018 2019 2018
$'000 $'000 $'000 $'000

Other revenue

Donations- CDUFT and other 2,186 2,205 405 1,041
Scholarships and prizes 2,859 1,401 2,147 769
Financial assistance/grants 790 389 790 389
Sales 4,702 4,468 5,869 5,563
Facility and equipment hire 1,616 1,529 1,231 1,460
Catering 140 127 140 126
Guest accommodation 3,431 3,219 2,395 2,227
Joint venture operations 3,059 2,107 3,059 2,107
Other 1,047 5,440 908 4,392
Total other revenue 19,830 20,885 16,944 18,076

Other income
Changein fairvalue less point of sale cost of

livestock (17) 273 (17) 273
Total otherincome (17) 273 (17) 273
Total otherrevenue 19,813 21,158 16,927 18,349

34



Notes to the Financial Statements

For the yearended 31 December 2019

Note 7: Other revenue (continued)

Accounting Policy - 2019

Donations

Donations and bequests consist of voluntary, unencumbered gifts where no material benefit oradvantageis received by the
donor. All donations and bequests fall under AASB1058 (as there are no material obligations or conditions) and the revenue
is recognised when received.

Scholarships and prizes

Scholarshipsand prizes represent fundsreceived by the Group from non-government entities to provide support to students
to furthertheir education. This fallsunder AASB15 and the revenueis recognised over time as the scholarships and prizes are
provided to students.

Saleof goods
Sale of goods includes the sale of livestock, books, food and drink. This falls under AASB15 and the revenue is recognised
when the promised goods are provided to the customer (i.e. when the customer obtains control).

Rendering of services
Sale of services includes the provision of medical examinations, internet access and catered functions. This falls under AASB15
and therevenueis recognised when the promised serviceis providedto the customer.

Otherrevenue
Other revenue consists of other small revenue items that are not classified elsewhere. They fall under AASB1058 and the
revenueis recognised when received.

Changein fairvalue less point of salecost of livestock
Changesin thefairvalue less estimated point of sale costs are recognised in the Income Statement in the year they arise.

Accounting Policy - 2018

Donations

Donations arerecorded asincome of the Charles Darwin University Foundation Trust upon receipt of the cash or upon delivery
of the goods or performance of service in the case of donationsin kind. Pledged donations are not recorded until received.

Sale of goods

Revenueis recognised when the significant risks and rewards of ownership ofthe goods have passed to the buyerand can be
measured reliably. Risks and rewards are considered to have passed to the buyer at the time of delivery of the goods to the
customer.

Rendering of services

Revenue from rendering of services is recognised only when the entity has a right to be compensated, it is probable that
compensation will be received, and the amount of revenue and the stage of completion of a transaction can be reliably
measured.

Saleof goodsanddisposal of assets
Revenue fromthe sale of goods and disposal of assets is recognised when the group has passed controlto the buyer.

Contribution ofassets
Revenue arising from the contribution of assets is recognised when the group gains control of the contribution ortheright
to receive the contribution.

Changein fairvalue less point of salecost of livestock
Changesin thefairvalue less estimated point of sale costs are recognised in theincome statement in the year they arise.

Volunteer Services
The Group has elected not to recognise volunteer services received asincome.
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Note 8: Investment revenue

Group Parent Entity

2019 2018 2019 2018

$'000 $'000 $'000 $'000
Interest 1,784 2,313 993 1,279
Dividends 1,403 2,210 1,384 2,138
Investment property - Fair value movement (95) (5) - -
Investment property rental 7 7 - -
Total investment revenue 3,099 4,525 2,377 3,417

Accounting Policy
Investment Revenue
Interest revenueis recognised as revenue overtime.

Dividend revenueis recognised at the pointin time the Group’s right to receive payment has been established.

Investment property is carried at fair value, changes in fair values are recorded in the Income Statement as part of
investment revenue.

Rental revenue from the leasing of investment properties is recognised in the Income Statementin the periods overtime,
as this represents the pattern of service rendered through the provision of the properties.

Note 9: Employee-related expenses

Group Parent Entity
2019 2018 2019 2018
$'000 $'000 $'000 $'000
Academic
Salaries 89,640 84,947 69,383 67,089
Contributions to superannuation and pension
schemes:
- Funded 12,300 12,499 9,882 10,335
Payroll tax 5,524 5,536 4,183 4,335
Worker's compensation 882 481 383 364
Long service leave expense 1,047 2,378 587 1,872
Annual leave 3,073 3,333 681 1,205
Total academic 112,466 109,174 85,099 85,200
Non-academic
Salaries 66,087 65,194 60,961 60,018
Contributions to superannuation and pension
schemes:
- Funded 10,203 10,163 9,522 9,512
Payroll tax 4,015 3,979 3,905 3,850
Worker's compensation 12 363 362 322
Long service leave expense 2,221 1,315 2,233 1,296
Annual leave 1,511 1,540 576 1,019
Other 74 100 74 100
Total non-academic 84,123 82,654 77,633 76,117
Total employee related expenses 196,589 191,828 162,732 161,317
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Note 9: Employee-related expenses (continued)

Accounting Policy

Wages and salaries

Employee expenses include all costs related to employment including wages and salaries, fringe benefits tax, leave
entitlements, worker's compensation and termination payments.

Superannuation
The Group recognises amounts payable to defined contributions schemes as an expense in the Income Statement in the
period that the service has been rendered by the employee.

Annual Leave

Annual leaveis classified as a current provision as the Group does not have an unconditional right to defer the settlement
of the liability for at least twelve months after the reporting period, however the liability is not expected to be settled in full
within twelve months of the reporting period. The annual leave liability is recognised and measured at the present value of
amounts expected to be paid when the liabilities are settled using the remuneration rate expected to apply at the time of
settlement.

Long service leave

Theliability forlong service leaveis recognised in the provision for employee benefits and meas ured at the present value of
expected future payments to be made in respect of services provided by employees up to the reporting date using the
projected unit credit method. Consideration is given to expected future wage and salary levels, experience of employee
departures and periods of service. Expected future payments are discounted using market yields at the reporting date on
national government bonds with terms to maturity and currency that match, as closely as possible, the estimated future
cash outflows.

Note 10: Depreciation and amortisation

Group Parent Entity

2019 2018 2019 2018
$'000 $'000 $'000 $'000

Depreciation

Buildings and demountables 10,113 10,062 10,113 10,062
Plant and equipment 3,092 3,326 2,359 2,306
Leasehold improvements 520 893 494 872
Land improvements 988 942 988 942
Books and periodicals 401 397 401 397
Right of use assets 2,423 - 1,776 -
Total depreciation 17,537 15,620 16,131 14,579
Amortisation

Intangible asset 190 2,283 128 131
Total amortisation 190 2,283 128 131
Total depreciation and amortisation 17,727 17,903 16,259 14,710
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Note 10: Depreciation and amortization (continued)

Accounting Policy
Land and Works of Art are not depreciated. Depreciation on other assets is calculated using the straight-line method to
allocate their cost orrevalued amounts, net of theirresidual values, over their estimated useful lives, as follows:

2019 2018
Buildingsincludingdemountable 15-80vyears 15-80vyears
Building improvements 5-50years 5-50vyears
Leasehold land and improvements Useful life or unexpired period of ~ Useful life or unexpired period of
the lease, whicheveris shorter the lease, whicheveris shorter
Plantand equipment 3-25years 3-25years
Library books and periodicals 10vyears 10 years
Furniture and fittings 5 years 5vyears
Motorvehicles 3-4 years 3-4 years
Right of use assets 2-5years =

The assets' residual values and useful lives are reviewed, and adjusted if appropriate, at each reporting date. An asset's
carrying amount is written down immediately to its recoverable amount if the asset's carrying amount is greater than its
estimated recoverable amount.

Amortisation of intangible assets is calculated using the straight-line method to allocate their cost, net of their residual
values, overtheir estimated useful lives, as follows:

2019 2018
Intangible assets 5 years 5-20vyears

Note 11: Repairs and maintenance

Group Parent Entity

2019 2018 2019 pAONE:]

$'000 $'000 $'000 $'000
Building maintenance 938 571 937 571
Grounds maintenance 596 653 596 653
Electrical works 1,379 1,183 1,379 1,183
Air-conditioning 763 776 763 776
Building energy maintenance 234 321 234 321
Repairs and maintenance information
technology 365 338 365 338
Plumbing 626 664 626 664
Demolition costs 87 161 87 161
Repairs and maintenance general 1,110 2,652 1,995 2,299
Total repairs and maintenance 6,098 7,319 6,982 6,966

Accounting Policy

Repairs and maintenance costs are recognised as expenses as incurred, except where they relate to the replacement of a
component of an asset, in which case, the costs are capitalised and depreciated. Other routine operating maintenance,
repair and minor renewal costs are also recognised as expenses, asincurred.
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Note 12: Impairment of assets

Parent Entity
2019 pAONE:]
$'000 $'000
General debts 41 64 8 47
Student debts 915 648 915 648
Related party debts - - 1,688 3,609
Total impairment of assets 956 712 2,611 4,304

Accounting Policy
Impairment of assets
Intangible assets that have an indefinite useful life are not subject to amortisation and are tested annually forimpairment.

Otherassets that are subject to amortisation are reviewed whenever events or changes in circumstances indicate that the
carrying amount may not be recoverable. An impairment loss is recognised for the amount by which the asset's carrying
amount exceeds its recoverable amount. The recoverable amountis the higher of an asset's fair value less costs to sell and
valuein use. Forthe purposes of assessing impairment, assets are grouped at the lowest levels for which there are separately
identifiable cash flows which are largely independent of the cash inflows from other assets or groups of assets (cash
generating units). Non-financial assets other than goodwill that suffered impairment are reviewed for possible reversal of
the impairment at each reporting date.

Forfurther information on accounting policies of impairment of financialassets, referto Note 16 and Note 20.

Note 13: Other expenses

Group Parent Entity
2019 2018 2019 2018
$'000 $'000 $'000 $'000

Scholarships, grantsand prizes 9,158 7,213 15,877 13,985
Non-capitalised equipment 2,429 3,249 2,186 2,991
Advertising, marketing and promotional

expenses 5,962 5,224 5,342 4,620
Materials 12,293 16,035 9,245 13,230
Stationery, photocopying and postage 2,804 3,333 2,676 3,099
Licenses, fees and charges 10,647 8,355 9,179 8,125
Travel, staffing and related costs 11,921 12,122 7,691 8,192
Utilities and facilities management 9,532 9,425 9,283 9,186
Interest and low value / short term leases 3,387 2,647 2,676 2,638
Motor vehicle expenses 683 756 683 756
Insurance 1,888 1,437 1,657 1,209
Inventory used 1,569 2,242 1,142 1,968
Consultants- teaching 1,847 1,688 1,847 1,568
Consultants- general 23,202 18,722 13,754 12,316
Communications 2,008 2,356 1,890 2,169
Joint venture operations 3,059 2,107 3,059 2,107
Other 3,023 5,511 2,840 4,589
Total other expenses 105,414 102,422 91,027 92,748
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Note 14: Income tax

(a) Incometax recognised in profit or loss

Parent
2019 2018
S
Current tax
In respect of the previous year - 12 - -
Deferred tax

In respect of the current year - - - -

Total income tax recognised in the current year = 12 - -

Accounting Policy
Income tax
Income tax expense represents the sum of the current tax payable and deferred tax.

Currenttax

The tax currently payableis based on taxable profit forthe year. Taxable profit differs from profit before tax as reported in
the Income Statement because of items of income or expense that are taxable or deductiblein otheryears and items that
are never taxable or deductible.

Deferred tax

Deferred tax is recognised on temporary differences between the carrying amounts of assets and liabilities in the
consolidatedfinancial statements and the corresponding tax bases used in the computation of taxable profit. Deferred tax
liabilities are generally recognised forall taxable temporary differences. Deferred tax assets are generally recognised for all
deductibletemporary differences to the extent that it is probable that taxable profits will be available against which those
deductible temporary differences canbe utilised. Such deferred tax assets and liabilities are not recognised if the temporary
difference arises from the initial recognition (otherthan in a business combination) of assets and liabiliti es in a transaction
that affects neither the taxable profit northe accounting profit. In addition, deferred tax liabilities are not recognised if the
temporary difference arises from the initial recognition of goodwill.

The carryingamount of deferred tax assets is reviewed at the end of each reporting period and reduced to the extent that
itisnolongerprobable that sufficient taxable profits willbe available to allow all or part of the asset to be recovered.

(b) Theincome tax for the year can be reconciled to accounting profit as follows:

Group Parent

2019 2018 2019 2018
S S S S

Net result before income tax (5,704) (19,135) (8,762) (21,381)

Income tax expense calculated at 0% - - - -
Under provision relating topre 21 June 2017 - 12 - -

Total income tax recognised in the current year = 12 - -

As of 21 June 2017, the CDU Amenities Limited subsidiary companies became income tax exempt under Subdivision 50-B
of the Income TaxAssessment Act 1997, the taxrate used for the 2019 and 2018 reconciliations aboveis 0%.
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Note 15: Cash and cash equivalents

Group Parent Entity
2019 2018 2019 2018
$'000 $'000 $'000 $'000
Cashatbank and on hand 30,002 17,768 22,586 13,031
Cashat bank - at callaccount 13,391 7,028 12,138 5,778
Cashat bank - term deposits 49,134 58,301 37,303 52,704
Total cash and cash equivalents 92,527 83,097 72,027 71,513

(a) Recondiliation to cash at the end of the year
The above figures are reconciled to cash at the end of the year asshown in the Statement of Cash Flows

as follows:
Group Parent Entity
2019 2018 2019 2018
$'000 $'000 $'000 $'000
Balancesasabove 92,527 83,097 72,027 71,513
Balance per Statement of Cash Flows 92,527 83,097 72,027 71,513

Accounting Policy

Cash and cash equivalents

For the statement of cash flow presentation purposes, cash and cash equivalents includes cash-on-hand, deposits held at
call with financial institutions, other short-term, highly liquidinvestments with original maturities of twelve months or less
thatare readily convertible to known amounts of cashand which are subject to an insignificant risk of changes in value.

(b) Cash at bank and on hand
The cash at bank and on hand include cash held in operating and replenishing bank accounts which are
subject to variable interest ratesbetween 0.48% and 1.78% (2018 - 1.34% and 1.67%).

(c) Atcall
The cash at bank at call account is subject to variable interest rates between 0.65% and 1.80%
(2018 - 1.40% and 2.05%).

(d) Term deposits
The deposits are bearing floating interest rates between 1.25% and 2.70% (2018 - 2.15% and 2.80%).
These deposits have an average maturityof 111 days (2018 - 150 days).

(e) Bankguarantees

The University has three bank guarantees totalling $0.63 million (2018: $0.54 million) for the lease of
levels 10 and 11, 815 George Street, Sydney and the lease of Level 11, 410 Ann Street, Brisbane.

41



Notes to the Financial Statements

For the yearended 31 December 2019

Note 16: Receivables

Group Parent Entity

2019 2018 2019 2018

$'000 $'000 $'000 $'000
Current
Tradereceivables 4,115 2,154 2,034 2,251
Student fees 4,679 5,937 1,624 1,781
GST receivable 626 723 914 664
Less: Provision for impaired receivables (1,490) (1,181) (1,480) (1,171)
Total receivables 7,930 7,633 3,092 3,525

Accounting Policy

Trade receivables

Trade receivables are recognised initially at fair value being original invoice amount, subsequently measured at amortised
cost, less provision forimpairment. Trade receivables are due for settlement within no more than 30 days.

Impairment

Fortrade receivables, the Group applies a simplified approachin calculating expected credit losses (“ECLs”).

Therefore, the Group does not track changes in credit risk, but instead recognises a loss allowance based on lifetime ECLs at
each reporting date. The Group has established a provision matrix that is based on its historical credit loss experience,
adjusted for forward-looking factors specific to the debtors and the economicenvironment.

As of 31 December 2019, trade receivables of the Group with a nominal value of $0.44 million (2018: $0.96
million) were past due but not impaired. These relate toa number of independent customers and students for
whom thereis no recent history of default. The ageing analysis of these receivablesis as follows:

Group Parent Entity

2019 2018 2019 pAONRS
$'000 $'000 $'000 $'000

The ageing of these receivablesis:

3 to 6 months 379 634 309 619
Over 6 months 65 323 76 330
Total 444 957 385 949

Set out below is the movement in the allowance for expected credit losses of trade receivables:

Group Parent Entity

2019 2018 2019 2018

$'000 $'000 $'000 $'000
At 1 January 1,181 941 1,171 928
Provisions for expected credit loss 956 712 923 695
Receivables written off during the year as
uncollectible (647) (472) (614) (452)
At 31 December 1,490 1,181 1,480 1,171

Set information about the credit exposures are disclosed in Note 43 Financial Risk Management.
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Note 17: Inventories

Group Parent Entity

2019 2018 2019 2018

$'000 $'000 $'000 $'000
CDU Bookshop 447 561 447 561
Uniprint 33 43 33 43
Northern Editions 539 539 539 539
Less: Provision for impairment (539) (539) (539) (539)
Total inventories 480 604 480 604

Accounting Policy

Inventories

Raw materials and stores, work in progress and finished goods are stated at the lower of costand net realisable value. Cost
comprises direct materials and direct labour. Costs of purchased inventory are determined after deducting rebates and
discounts. Net realisable value represents the estimated selling price for inventories less all estimated costs of completion
and costs necessary to make the sale.

Note 18: Biological assets

Group Parent Entity

2019 2018 2019 2018

$'000 $'000 $'000 $'000
Cattle
Carryingamount at 1 January 1,181 1,024 1,181 1,024
Gainfrom changes tofair value less estimated
point of sale costs (51) 242 (51) 242
Purchases 22 199 22 199
Sales (358) (264) (358) (264)
Deaths (23) (20) (23) (20)
Carryingamount at 31 December 771 1,181 771 1,181
Horses
Carryingamount at 1 January 57 34 57 34
Gal‘n/(loss) frgm changes tofair value less 34 31 34 31
estimated point of sale costs
Sales / deaths (3) (8) (3) (8)
Carryingamount at 31 December 88 57 88 57
Total biological assets 859 1,238 859 1,238
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Note 18: Biological assets (continued)

Accounting Policy
Biologicalassets

Livestock consists of cattle and horses located at Katherine Rural Campus. Livestock are measured at their fair value less
estimated point of sale costs. The fair value of the livestock is determined by an independent valuation based on market
prices for livestock in the local area, at the time of sale. Changes in the fair value less estimated point of sale costs are
recognised in the Income Statement in the year they arise. Purchases of livestock are recorded as cash flows used in
operating activities.

There is no restriction on the title of the cattle and horses and the carrying amounts of the livestock have not
been pledged assecurity for liabilities.

In 2019 the fair value of biological assets is based on the valuation performed by Ray White Livestock.

As at 31 December 2019, the University had no commitment to purchase any livestock.

As at 31 December 2019, livestock held for sale comprised 585 cattle and 22 horses (2018: 750 cattle and 19
horses).

Note 19: Investment property

Group Parent Entity
2019 2018 2019 2018
$'000 $'000 $'000 $'000
At fair value
Opening balance at 1 January 305 310 = -
Revaluation of assets (95) (5) - -
Closing balance at 31 December 210 305 = -

The fair value of the investment property which is held by the Charles Darwin University Foundation was

provided by an independent qualified valuer with experience in the location and category of the investment
property.

Accounting Policy

Investment property

Investment properties exclude properties held to meet service delivery objectives of the Group.

Investment properties are initially recognised at cost. Costs incurred subsequent to initial acquisition are capitalised when
it is probable that future economic benefits in excess of the originally assessed performance of the asset will flow to the

Group. Where an investment property is acquired at no cost or for nominal consideration, its cost shallbe deemed to be
its fairvalue as at the date of acquisition.

Subsequent to initial recognition at cost, theinvestment property is carried at fair value, which is based on active market
prices, adjusted, if necessary, forany difference in the nature, location or condition of the specific asset. If this information
isnotavailable, the Group uses alternative valuation methods suchas recent prices in less active markets or discounted
cash flow projections. These valuations are reviewed annually by a member of the Australian Property Institute.
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Note 19: Investment property (continued)

Parent Entity

2019 pAONRS
$'000 $'000

Amounts recognised in profit or loss for
investment properties

Rentalincome 12 7 - -
Direct operating expenses (rent generating properties) (10) (5) - -
Total recognised in profit or loss 2 2 = -

Note 20: Other financial assets

Group Parent Entity

2019 2018 2019 2018

$'000 $'000 $'000 $'000
Current
Accruedinterest receivable 117 777 117 326
Contract assets 4,415 5,779 3,723 5,779
Accrueddividend receivable 570 1,900 570 1,900
Advances torelated parties 39 35 6,034 4,142
Less: Provision for impaired advances - - (5,297) (3,609)
Total current 5,141 8,491 5,147 8,538
Non current
Available-for-sale 39,869 22,918 39,869 22,918
Listed securities:
Opening value 272 297 - -
- Investment revaluation reserve 24 (25) - -
Total listed securities 296 272 - -
Total non-current 40,165 23,190 39,869 22,918
Total other financial assets 45,306 31,681 45,016 31,456

Charles Darwin University is one of 38 Australian Universities with equal ownership of Education Australia
Limited. Education Australia Limited owns 50% of IDP Education Ltd which is listed on the Australian Stock
Exchange. The investment in Education Australia has been measured at fair value at 31 December 2019. Fair
value has been determined based on the market value of shares in IDP Education Ltd (as it is traded on the
Australian Stock Exchange), adjusted for the net assets of Education Australia Limited and a discount of 30%
applied. Adiscount hasbeen applied to reflect existing restrictive Education Australia Shareholders Agreement.
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Note 20: Other financial assets (continued)
(a) Allowances for financial instruments other than receivables

Set out below is the movement in the allowance for financial instruments other thanreceivables:

Group Parent Entity
2019 2018 2019 2018
$'000 $'000 $'000 $'000
At 1 January - - (3,609) -
Provisions for expected credit losses - - (1,688) (3,609)
Write-off - - - -
At 31 December = - (5,297) (3,609)

The information about the credit exposures are disclosed in Note 43 Financial risk management.

Accounting Policy
A financial instrument is any contract that gives rise to a financial asset of one entity and a financial liability or equity
instrument of another entity.

Initial recognition and measurement
Financial assets are classified, atinitial recognition and subsequently measured at amortised cost, fair value through Other
Comprehensive Income (OCl), or fair value through profit or loss.

The classification of financial assets at initial recognition depends on the financial asset’s contractual cash flow characteristics
and the Group’s business model for managing them. With the exception of trade receivables that do not contain a significant
financing component, the Group initially measures a financial asset at its fair value plus, in the case of a financial asset not
at fairvalue through profitorloss, transaction costs.

In orderfor a financial asset to be classified and measured at amortised cost or fair value through OClI, it needs to giverise
to cash flows that are ‘solely payments of principal andinterest (SPPI)" onthe principal amount outstanding. This assessment
is referred to as the SPPltestand is performed at an instrument level.

The Group’s business model for managing financial assets refers to how it manages its financial assets in orderto generate
cash flows. The business model determines whether cash flows will result from collecting contractual cash flows, selling the
financial assets, or both.

Purchases or sales of financial assets that require delivery of assets within a time frame established by regulation or
conventionin the market place (regular way trades) are recognised on the trade date, i.e., the date thatthe Group commits
to purchase orsell the asset.

Subsequent measurement

Forpurposes of subsequent measurement, financialassets are classified in five categories:

° (Other) financial assets at amortised cost

. (Other) financial assets at fair value through Other Comprehensive Income

. Investments in equity instruments designated at fairvalue through Other Comprehensive Income
° (Other) financial assets at fair value through profit orloss

° (Other) financial assets designated at fair value through profit orloss.
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Note 20: Other financial assets (continued)

Accounting Policy

i) Financial assets at amortised cost
The Group measures financial assets at amortised cost if both of the following conditions are met:
- Thefinancial assetis held within a business model with the objective to hold financial assets in order to collect
contractual cash flows and
- The contractual terms of the financial asset give rise on specified dates to cash flows that are solely payments
of principal and interest on the principalamount outstanding.

Financial assets at amortised cost are subsequently measured using the effective interest (EIR) method and are subjectto
impairment. Gains and losses are recognised in profit orloss when the asset is derecognised, modified orimpaired.
The Group’s financial assets at amortised costincludes trade receivables, and loans to related parties.

ii) Financial assets at fair value through Other Comprehensive Income
The Group measures financial instruments at fair value through OClif both of the following conditions are met:
- The financial asset is held within a business model with the objective of both holding to collect contractual
cash flows and selling; and
- The contractual terms of the financial asset give rise on specified dates to cash flows that are solely payments
of principal and interest on the principalamount outstanding.

Forfinancial instruments at fair value through OClI, interestincome, foreign exchange revaluation andimpairment losses or
reversals are recognised in the Income Statement and computed in the same manner as for financial assets measured at
amortised cost. The remaining fair value changes are recognised in OCI. Upon derecognition, the cumulative fair value
changerecognised in OClis recycled to profit orloss.

The Group’s financial instruments at fair value through OCl includes investments in quoted financial instruments included
under other non-currentfinancial assets.

fii) Investments in equity instruments designated at fair value through Other Comprehensive Income

Upon initial recognition, the Group can elect to classify irrevocablyits equity investments as equity instruments designated
at fair value through OCl when they meet the definition of equity under AASB9 Financial Instruments and are not held for
trading. The classificationis determined on an instrument-by-instrument basis.

Gains and losses on these financial assets are never recycled to profit or loss. Dividends are recognised as other incomein
the Income Statement when the right of payment has been established, except when the Group benefits from such proceeds
as a recovery of part of the cost of the financial asset, in which case, such gains are recorded in OCI. Equity instruments
designated at fairvalue through OCl are not subject to impairment assessment.

The Group elected to irrevocably classify its non-listed equity investments under this category.

iv) Financial assets at fairvalue through profit orloss (including designated)

Financial assets at fairvalue through profitorlossinclude financial assets held fortrading, financial assets designated upon
initial recognition at fairvalue through profit or loss, or financial assets mandatorily required to be measured at fairvalue.
Financial assets are classified as held for trading if they are acquired forthe purpose of selling or repurchasingin the near
term. Derivatives, including separated embedded derivatives, are also classified as held for trading unless they are
designated as effective hedging instruments. Financial assets with cash flows that are not solely payments of principal and
interest are classified and measured at fair value through profit orloss, irrespective of the businessmodel. Notwithstanding
the criteria for financial instruments to be classified at amortised cost or at fair value through OCI, as described above,
financial instruments may be designated at fair value through profit or loss on initial recognition if doing so eliminates, or
significantly reduces, an accounting mismatch.
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Note 20: Other financial assets (continued)

Accounting Policy

Financial assets at fair value through profit or loss are carried in the Statement of Financial Position at fair value with net
changesin fairvalue recognised in the Income Statement.

This category includes derivative instruments and listed equity investments which the Group had notirrevocably elected to
classify at fairvalue through OCI. Dividends on listed equity investments are also recognised as otherincomein the Income
Statement when the right of payment has been established.

Derecognition

A financial asset (or, where applicable, a part of a financial asset or part of a group of similar financial assets) is primarily

derecognised (i.e., removed from the Group’s consolidated Statement of Financial Position) when:

- The rights to receive cash flows from the asset have expired; or

- The Group has transferred its rights to receive cash flows from the asset or has assumed an obligation to pay the
received cash flows in full without material delay to a third party undera ‘pass-through’ arrangement; and either (a)
the Group has transferred substantially all the risks and rewards of the asset, or (b) the Group has neither transferred
norretained substantially all the risks and rewards of the asset, but has transferred control of the asset.

Offsetting

Financial assets and financial liabilities are offset and the net amount is reported in the consolidated Statement of Financial
Position if thereis a currently enforceable legal right to offset the recognised amountsand thereis an intention to settle on
a net basis, to realise the assets and settle the liabilities simultaneously.

Impairment of financial instruments other than receivables

The Group recognises an allowance forexpected credit losses (ECLs) for all financialinstruments other than receivables and
not held at fair value through profit or loss. ECLs are based on the difference between the contractual cash flows due in
accordance with the contract and all the cash flows that the Group expects to receive, discounted at an approximation of
the original effective interest rate. The expected cash flows will include cash flowsfrom the sale of collateral held or other
creditenhancements that areintegral to the contractual terms.

ECLs are recognised in two stages. For credit exposures for whichthere has not been a significantincrease in credit risk since
initial recognition, ECLs are provided for credit losses that result from default events that are possible within the next 12-
months (a 12-month ECL). Forthose credit exposures for which there has beena significantincrease in credit risk since initial
recognition, a loss allowance is required for credit losses expected over the remaining life of the exposure, irrespective of
the timing of the default (a lifetime ECL).

For financial instruments at fair value through OCI, the Group applies the low credit risk simplification. At every reporting
date, the Group evaluates whether the financial instrument is considered to have low credit risk using all reasonable and
supportableinformation thatis available without undue cost or effort. In making that evaluation, the Group reassesses the
internal credit rating of the financial instrument. In addition, the Group considers that there has been a significantincrease
in credit risk when contractual payments are more than 30 days pastdue.

The Group considers a financial asset in default when contractual payments are 90 days past due. However, in certain cases,
the Group may also consider a financial asset to be in default when internalor external informationindicates that the Group
is unlikely to receive the outstanding contractual amounts in full before taking into account any credit enhancements held
by the Group. A financial asset is written off when there is no reasonable expectation of recovering the contractual cash
flows.
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Note 21: Assets classified as held for sale

Group Parent Entity
2019 2018 2019 2018
S'000 $'000 $'000 $'000
Land held for resale 80 407 80 407
Total non-current assets classified as held for sale 80 407 80 407

The University enteredinto an agreement with CIC-THD Pty Limited to develop part of Lot 9765 Town of
Palmerston (known as The Heights, Durack). The development will deliver approximately 806 lots for residential
purposes. The Agreement wasdated 15 November 2010 and was effective from that date.

At 31 December 2019, lots from stages1 to 10 were available for sale and are expectedto be sold during the
yearending 31 December 2020.

The land classified as held for sale comprises of lots from stages 1-10, with development of stages 11 - 20
currently on hold, these lots have been classified as property, plant and equipment.

Accounting Policy

Assets classified as held forsale

Assets (ordisposal groups) are classified as held for sale and stated at the lower of their carryingamountand fairvalue less
costs of disposal, if their carrying amount will be recovered principally through a sale transaction rather than through
continuing use.

An impairment lossis recognised forany initial or subsequent write down of the asset (or disposal group) to fairvalue less
coststo sell. A gain is recognised forany subsequentincreasesin fairvalue less costs to sell of an asset (ordisposal group),
butnot in excess of any cumulative impairment loss previously recognised. A gain or loss not previously recognised by the
date of the sale of the non-currentasset (or disposal group) is recognised at the date of de-recognition.

Assets classified as held forsale and the assets of a disposal group classified as held for sale are presented separately from
the other assets in the Statement of Financial Position. The liabilities of a disposal group classified as held for sale are
presented separately from other liabilities in the Statement of Financial Position.

Note 22: Other assets

Group Parent Entity
2019 2018 2019 2018
$'000 $'000 $'000 $'000
Prepayments 7,096 6,174 6,846 6,028
Other assets 254 87 - -
Total other assets 7,350 6,261 6,846 6,028
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Note 23: Investments accounted for using the equity method

(a) Associates

Place of business M easurement Quoted fairvalue  Ownership interest

Country of method 2019 2018 2019 pAONE:]
/ incorporation $'000 $'000 % %
FCD Health Limited Australia Equity method 289 558 50 50
South Australian Tertiary ) .
Admissions Centre Limited Australia Equity method 695 647 20 20
984 1,205

Accounting Policy

Associates

Associates are all entities over which the Group has significant influence but not control. Investments in associates are
accounted forin the parent entity financial statements using the cost method orthe equity method, andin the consolidated
financial statements using the equity method of accounting, afterinitially being recognised at cost.

The Group’s share of its associates’ post acquisition profits or losses is recognisedin the income statement, and its share of
postacquisition movements in reserves is recognised in reserves. The cumulative post acquisition movements are adjusted
against the carrying amount of the investment. Dividends receivable from associates are recognised in the parent entity’s
income statement, while in the consolidated financial statements they reduce the carrying amount of the investment.

The Parent Entity has a 50% interest in FCD Health Limited, a company limited by guarantee, incorporated and
operating in Australia. The principal activity is the provision of medical services and training.

The Parent Entity has a 20% interest in South Australian Tertiary Admissions Centre Limited (SATAC), a not for
profit body operating in Australia, incorporated in July 2017. The principal activity is the processing of
applications, assessing qualifications, ranking applicantsand making offers to courses at TAFE SA and the four
Universities that form part of the administrationagreement.

FCD Health SATAC Total

2019 pAONRS 2019 pAONRS 2019 pAONRSS
$'000 $'000 $'000 $'000 $'000 $'000

Financial Position

Current assets 260 454 669 402 929 856
Non-current assets 183 332 254 387 437 719
Total assets 443 786 923 789 1,366 1,517
Current liabilities 154 228 228 142 382 370
Non-current liabilities - - - - - -
Totalliabilities 154 228 228 142 382 376
Net assets 289 558 695 647 984 1,205
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Note 23: Investments accounted for using the equity method (continued)

Summarised financial information in respect of joint venture entityis set out below:

FCD Health SATAC Total

2019 pAONRS 2019 pAONES 2019 pAONRS
$'000 $'000 $'000 $'000 $'000 $'000

Recondiliation of carrying amount

Balanceat1January 558 590 647 571 1,205 1,161
Share of profit for the year (269) (32) 48 76 (221) 44
Balance at 31 December 289 558 695 647 984 1,205

Financial Performance

Revenues 1,530 2,768 2,114 1,996 3,644 4,764
Expenses (1,833) (2,800) (2,066) (1,920) (3,899) (4,720)
Adjustments 34 - - - 34 -
It\lait operating result before income (269) (32) 48 76 (221) 44
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Note 24: Property, plant and equipment

Library Books Right-of-

Land Works of Work in

Progress

Plant and Leasehold

Land Buildings Demountables and use

Improvements Art Equipment Improvements

Periodicals assets
roup
G S'000 $'000 $'000 S'000 $'000 $'000 S'000 S'000 $'000 $'000

At 1 January 2018

- Cost - 2,254 4,658 344 46 77 41,547 5,712 - 256 54,894
- Valuation 31,660 27,598 397,666 1,336 1,596 3,860 2,838 - - - 466,554
- Accumulated Depreciation - (975) (11,026) (136) - (390) (35,830) (3,545) - - (51,902)
Net Book Amount 31,660 28,877 391,298 1,544 1,642 3,547 8,555 2,167 - 256 469,545

Year Ended 31 December 2018

Opening Net Book Amount 31,660 28,877 391,298 1,544 1,642 3,547 8,555 2,167 - 256 469,545
Additions - 455 532 14 32 53 3,288 65 - 3,219 7,658
Transfers - 1,540 1,203 - - - - - - (2,743) -
Transfers from land held forresale 10,504 - - - - - - - - - 10,504
Disposals - (43) (525) - - - (1,003) - - - (1,571)
Add back accumulated Depreciation - 5 59 - - - 994 - - - 1,058
Depreciation Charge - (942) (9,946) (116) - (397) (3,326) (893) - - (15,620)
Closing Net Book Amount 42,164 29,892 382,621 1,442 1,674 3,203 8,508 1,339 - 732 471,575

At 31 December 2018

- Cost - 4,206 5,868 358 78 130 43,832 5,777 - 732 60,981
- Valuation 42,164 27,598 397,666 1,336 1,596 3,860 2,838 - - - 477,058
- Accumulated Depreciation - (1,912) (20,913) (252) - (787) (38,162) (4,438) - - (66,464)
Net Book Amount 42,164 29,892 382,621 1,442 1,674 3,203 8,508 1,339 - 732 471,575

52



Notes to the Financial Statements

For the yearended 31 December 2019
Note 24: Property, plant and equipment (continued)

Library Books

Land Works of Plant and Leasehold Right-of- Workin

Equipment Improvements useassets Progress

Land Buildings Demountables and
| mprovements

At Periodicals

Group $'000 $'000 $'000 $'000 $'000 $'000 $'000 $'000 $'000 $'000

At 1 January 2019

- Cost - 4,206 5,868 358 78 130 43,832 5,777 7,820 732 70,670
- Valuation 42,164 27,598 397,666 1,336 1,596 3,860 2,838 - = - 477,058
- Accumulated Depreciation = (1,912) (20,913) (252) = (787) (38,162) (4,438) = - (66,464)
Net Book Amount 42,164 29,892 382,621 1,442 1,674 3,203 8,508 1,339 7,820 732 481,264

Year Ended 31 December 2019

Opening Net Book Amount 42,164 29,892 382,621 1,442 1,674 3,203 8,508 1,339 7,820 732 479,395
Additions - 559 509 - 28 33 1,497 - 1,869 4,467 8,963
Transfers - - 2,140 - - - 500 - - (2,640) -
Disposals - - - (294) - - (2,651) (906) - - (3,851)
Add back accumulated depreciation - - - 29 - - 2,446 725 - - 3,200
Revaluation Surplus/(Deficit) 1,136 2,611 (8,730) (181) 20 798 - - - - (4,346)
Depreciation Charge - (988) (9,993) (120) - (401) (3,092) (520) (2,423) - (17,537)
Closing Net Book Amount 43,300 32,074 366,547 876 1,722 3,633 7,208 638 7,266 2,559 465,823

At 31 December 2019

- Cost - - - - - - 43,178 5,597 9,689 2,559 61,023
- Valuation 43,300 32,074 366,547 876 1,722 3,633 2,838 - - - 450,990
- Accumulated Depreciation - - - - - - (38,808) (4,959) (2,423) - (46,190)
Net Book Amount 43,300 32,074 366,547 876 1,722 3,633 7,208 638 7,266 2,559 465,823
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Note 24: Property, plant and equipment (continued)

Land - Slczliels s Plant and Leasehold s Work in
Land Buildings Demountables and . use
Improvements e Equipment Improvements Progress
Periodicals assets

Parent Entity $'000 $'000 $'000 $'000 $'000 $'000 $'000 $'000 $'000
At 1 January 2018
- Cost - 2,254 4,658 344 46 77 34,892 4,940 211 47,422
- Valuation 31,660 27,598 397,665 1,336 1,596 3,860 - - - - 463,715
- Accumulated Depreciation - (975) (11,026) (136) - (390) (28,180) (2,825) - - (43,532)
Net Book Amount 31,660 28,877 391,297 1,544 1,642 3,547 6,712 2,115 211 467,605

Year Ended 31 December 2018

Opening Net Book Amount 31,660 28,877 391,297 1,544 1,642 3,547 6,712 2,115 - 211 467,605
Additions - 455 532 14 32 53 2,977 - - 3,264 7,327
Transfers - 1,540 1,203 - - - - - - (2,743) -
Transfers from land held forresale 10,504 - - - - - - - - - 10,504
Disposals - (43) (525) - - - (1,003) - - - (1,571)
Add back accumulated depreciation - 5 59 - - - 997 - - - 1,061
Depreciation Expense - (942)  (9,946) (116) - (397) (2,306) (872) - - (14,579)
Closing Net Book Amount 42,164 25,892 382,620 1,442 1,674 3,203 7,377 1,243 - 732 470,347

At 31 December 2018

- Cost - 4,206 5,868 358 78 130 36,866 4,940 - 732 53,178
- Valuation 42,164 27,598 397,665 1,336 1,596 3,860 - - - - 474,219
- Accumulated Depreciation - (1,912) (20,913) (252) - (787) (29,489) (3,697) - - (57,050)
Net Book Amount 42,164 29,892 382,620 1,442 1,674 3,203 7,377 1,243 - 732 470,347
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Note 24: Property, plant and equipment (continued)

Library Right-of-

Land Works of Work in

Progress

Plant and Leasehold

Land Buildings Demountables Books and use

| mprovements Art Equipment Improvements

Periodicals assets
Parent Entity $'000 $'000 $'000 $'000 $'000 $'000 $'000 $'000 $'000 $'000

At 1 January 2019

- Cost - 4,206 5,868 358 78 130 36,866 4,940 6,802 732 59,980
- Valuation 42,164 27,598 397,665 1,336 1,596 3,860 - - - - 474,219
- Accumulated Depreciation - (1,912) (20,913) (252) - (787) (29,489) (3,697) - - (57,050)
Net Book Amount 42,164 29,892 382,620 1,442 1,674 3,203 7,377 1,243 6,802 732 477,149

Year Ended 31 December 2019

Opening Net Book Amount 42,164 29,892 382,620 1,442 1,674 3,203 7,377 1,243 6,802 732 477,149
Additions - 559 509 - 28 33 1,019 - 816 4,201 7,165
Transfers - - 2,140 - - - 500 - - (2,640) -
Disposals - - - (294) - - (2,485) (900) - - (3,679)
Add back accumulated depreciation - - - 28 - - 2,281 721 - - 3,030
Revaluation Surplus/(Deficit) 1,136 2,611 (8,730) (179) 20 798 - - - - (4,346)
Depreciation Expense - (988) (9,993) (120) - (401) (2,359) (494) (1,776) - (16,131)
Closing Net Book Amount 43,300 32,074 366,546 877 1,722 3,633 6,333 570 5,842 2,293 463,188

At 31 December 2019

- Cost - - - - - - 35,900 4,040 7,618 2,293 49,851
- Valuation 43,300 32,074 366,546 877 1,722 3,633 - - - - 448,152
- Accumulated Depreciation - - - - - - (29,567) (3,470) (1,776) - (34,815)
Net Book Amount 43,300 32,074 366,546 877 1,722 3,633 6,333 570 5,842 2,293 463,188
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Note 24: Property, plant and equipment (continued)

AccountingPolicy

Property, Plantand Equipment

Land and buildings (except forinvestment properties - refer to Note 19) are shown at fairvalue, based on periodic, but at least triennial, valuations by external independent valuers, less
subsequent depreciation for buildings. Any accumulated depreciation at the date of revaluation is eliminated against the gross carrying amount of the asset and the net amount is restated
to therevalued amount of the asset. All other property, plantand equipment are stated at historical cost less depreciation. Historical cost includes expenditure thatis directly attributable
to the acquisition of theitems.

Subsequentcosts areincludedin the asset's carryingamountorrecognised as a separate asset, as appropriate, only when it is probable that future economic benefitsassociated with the
item will flow to the Group and the cost of the item can be measured reliably. All other repairs and maintenance are charged to th e Income Statement during the financial periodin which
they are incurred.

Increases in the carrying amounts arising on revaluation of land, land improvements, buildings, works of art and library books and periodicals are recognised, net of tax, in Other
Comprehensive Income and accumulatedin equity under the heading asset revaluation reserve. To the extent that the increase reverses a decrease previously recognisedin profit orloss,
the increaseis first recognised in profit orloss. Decreases that reverse previous increases of the same asset are also firstly recognised in Other Comprehensive Income before reducingthe
balance of revaluation surpluses in equity, to the extent of the remaining reserve attributable to the asset; all other decreases are ch arged to the income statement.

Charles Darwin University has adopted the policy of revaluing its land and buildings once every th ree years unless there is a material change in the market value. AssetVal Pty Limited carried
outa physical valuation of land, buildings, demountable and landimprovements as at 31 December 2019 (2018: desktop valuation). The basis of the valuation was fair value methodology.
The fairvalue of an asset generally equates to the asset's market price and where reliable evidence was not available the as set's depreciated replacement cost has been assumed to beiits
fair value. All additions during 2019 have been recorded at cost which equates approximately to fair value.

The library assets were revalued by AssetVal Pty Limited in 2019. The basis of the valuation was fair value.

The works of art collections were revalued by Miller Fine Artin 2019. The basis of the valuation was fairvalue.

Aright-of-use asset is initially measured at cost comprising the initial measurement of the lease liability adjusted forany lease paym ents made before the commencement date (reduced
by lease incentives received), plus initial direct costs incurred in obtainingthe lease and an estimate of costs to be incurred in dismantling and removing the un derlyingasset, restoring the

site on which itis located orrestoring the underlying asset to the conditionrequired by the terms and conditions of the lease.

A right-of-use asset associated with land and buildings is subsequently measured at fairvalue. All other property, plantand equipment are measured as described in the accounting policy
forproperty, plantand equipmentin Note 24.
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Note 25: Leases

All leases of the Group are operating leases.

AASB16 has been applied using the modified retrospective approach, with the cumulative effect of adopting
AASB16 being recognised in equity as an adjustment to the opening balance of retained earnings for the current
period. Prior periods have not been restated, referto note 1 (i) for adoption of AASB 2018-8.

(a) Lease liability

Current

Plant & equipment

Building (tenancy)

Total lease liability - Current

Non Current

Plant & equipment

Building (tenancy)

Total lease liability-Non Current

Total lease liability

(b) Amount recognised in profit and loss

2019 Leases under AASB16
Interest on lease liabilities
Depreciation on lease liabilities
Total recognised in profit & loss

2018 Operating Leases under AASB 17
Lease expense

(c) Amount recognised in Statement of Cash Flows

Plant & equipment
Building (tenancy)

Total cash outflow for leases

Group Parent Entity
2019 2018 2019 2018
$'000 $'000 $'000 $'000
38 - 26 -
2,327 - 1,666 -
2,365 - 1,692 -
20 - 20 -
5,145 - 4,364 -
5,165 - 4,384 -
7,530 - 6,076 -

Parent Entity
2019 2018
$'000 $'000
155 - 149 -
2,423 - 1,776 -
2,578 - 1,925 -

2,002

1,541

Parent Entity
2019 2018
$'000 $'000
1,677 - 1,664 -
635 - 25 -
2,312 - 1,689 -
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Note 25: Leases (continued)

Accounting Policy

Operating leases and rental expenses

Theleases held are for both IT equipmentand tenancy leases. Previously these leases were classified as operating leases under
AASB117. These leases are now recognised in accordance with AASB16 and result in Right of Use Assets and Lease Liabilities.
The Right of Use Assets are depreciated on a straight-line basis. The depreciation expense and interest expense are recognised
in the Income Statement.

Lease liability

A lease liability is initially measured at the present value of unpaid lease payments at the commencement date of the lease. To

calculatethe presentvalue, the unpaid lease payments are discounted using the interest rate implicitin the lease if the rate is

readily determinable. If theinterest rate implicitin the lease cannot be readily determined, theincremental borrowing rate at

the commencement date of the lease is used. Lease payments includedin the measurement of lease liabilities comprise:

- Fixed payments, including in-substance fixed payments;

- Variable lease payments that depend on an index or a rate, initially measured using the index or rate as at the
commencement date (e.g. payments varying on account of changes in CPI);

- Amounts expected to be payable by the lessee underresidual value guarantees;

- The exercise price of a purchase option if the Group is reasonably certain to exercise that option; and

- Payments of penalties forterminating the lease, if the lease term reflects the lessee exercising an option to terminate the
lease.

Subsequently, the lease liability is measured at amortised cost using the effective interest rate method resulting in interest

expense being recognised asa borrowing cost in the income statement. The lease liability is remeasured when there are changes

in future lease payments arising from a changein an indexor rate with a corresponding adjustment to the right-of-use asset,

the adjustment amountis factored into depreciation of the right-of-use asset prospectively.

Right-of-use assets are presented within property, plantand equipment in Note 24 and lease liabilities are presented as Leases
in Note 25.

Short-term leases and leases of low-value assets

The Group has elected not to recognise right-of-use assets and lease liabilities for short-term leases i.e. leases with a lease term
of 12 months or less and leases of low-value assets i.e., when the value of the leased asset when new is $10,000 or less. The
Group recognises the lease payments associated with these leases as expenses on a straight-line basis over the lease term.

Note 26: Intangible assets

Group Parent Entity

2019 2018 2019 2018

$'000 $'000 $'000 $'000
At 1 January
Cost 2,901 36,116 655 655
Accumulated amortisation and impairment losses (2,219) (6,630) (527) (396)
Net book amount 682 29,486 128 259
Additions - 127 - -
Amortisationcharge (190) (2,283) (128) (131)
Closing net book amount 492 27,330 - 128

At 31 December

Cost 2,793 36,243 655 655
Accumulated amortisation and impairment losses (2,301) (8,913) (655) (527)
Net book amount 492 27,330 - 128
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Note 26: Intangible assets (continued)

Accounting Policy - 2019

Intangible assets

Softwareis carried at cost less accumulated amortisationand impairment losses. Amortisation is calculated using the straight-
line method to allocate the cost of software over their estimated useful lives.

Accounting Policy —2018

Intangible assets

Right of use of research building - is carried at the present value of lease payments measured at fair value less accumulated
amortisation and impairmentlosses. Amortisation is calculated usingthe straight-line method to allocate the present value
of lease payments measured at fairvalue.

Group Parent Entity

2019 2018 2019 pAONES
$'000 $'000 $'000 $'000

Breakdown of intangible assets is as follows:

Goodwill - ICHM Pty Limited 70 70 - -
Course curriculum 406 468 - -
Licensed school contractsandrelationships 16 16 - -
Software - 128 - 128
The right to use the RDH buildings - Menzies School

of Health Research - 26,648 - -
Total intangible assets 492 27,330 - 128

A significant portions of intangible assets consist of software,in 2018 the intangible assets mainly consisted of the
right of use of research buildings at Royal Darwin Hospital (RDH).

Under AASB 16 the Group have chosen to derecognise the intangible under the AASB 138 and recognise this asset
at cost as a right-of-use asset under AASB 16 from 1 January 2019.

Note 27: Trade and other payables

Group Parent Entity
2019 2018 2019 2018
$'000 $'000 $'000 $'000
Trade payables 11,105 7,432 9,118 6,053
Other payables 805 1,250 692 1,130
Total trade and other payables 11,910 8,682 9,810 7,183

Accounting Policy

Trade and other payables

These amounts represent liabilities for goods and services supplied to the Group priorto the end of the financial yearand
which are unpaid. Theamounts are unsecured and are normally paid within 30 daysof recognition.
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Note 28: Borrowings

Group Parent Entity

2019 2018 2019 2018

$'000 $'000 $'000 $'000
Current
Unsecured
Borrowings- NT Treasury Corporation - 1,000 - 1,000
Borrowings- Related Party 400 400 - -
Total Current Borrowings 400 1,400 - 1,000
Total Borrowings 400 1,400 - 1,000

Accounting Policy

Borrowings

Borrowings areinitially recognised at fairvalue, net of transaction costs incurred. Borrowingsare subsequently measured at
amortised cost. Any difference between the proceeds (net of transaction costs) and the redemption amountis recognised
in the Income Statement over the period of the borrowings using the effective interest method. Fees paid on the
establishment of loan facilities, which are not incremental costs relating to the actual draw-down of the facility, are
recognised as prepayments and amortised on a straight-line basis over the term of the facility.

Borrowings are removed from the Statement of Financial Position when the obligation specified inthe contractisdischarged,
cancelled or expired. The difference between the carrying amount of a financial liability that has been extinguished or
transferred to another party and the consideration paid, including any non-cash assets transferred or liabilities assumed, is
recognised in otherincome or other expenses.

Borrowings are classified as current liabilities unless the Group has an unconditional right to defer settlement of the liability
for at least 12 months after the reporting date and does not expect to settle the liability for at least 12 months after the
reporting date.

The University had an interest free loan with the Northern Territory Government of S6 million for the Charles
Darwin University Educationand Training Facility at the Darwin Waterfront Precinct. The term ofthe loan was five
years; the final payment of $1 million was paid in 2019.
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Note 29: Provisions

Group Parent Entity

2019 pAONRS 2019 pAONES
$'000 $'000 $'000 $'000

Current provisions
Employee benefits

Annual leave 11,361 11,445 8,444 8,788
Long service leave 15,025 16,279 12,559 13,957
Total current provisions 26,386 27,724 21,003 22,745

Non-current provisions
E mployee benefits

Annual leave 3,442 3,513 3,442 3,513
Long service leave 2,508 2,699 2,139 2,247
Total non-current provisions 5,950 6,212 5,581 5,760
Total provisions 32,336 33,936 26,584 28,505

There were 1,085 equivalent full time and fixed period contract employees at the end of 2019 and there were
1,168 equivalent full time and fixed period contract employees at the end of 2018.

Accounting Policy

Employee benefits

(i) Short-term obligations

Liabilities for short-term employee benefits including wages and salaries, non-monetary benefits and profit-sharingbonuses
are measured at the amount expected to be paid when the liability is settled, if it is expected to be settled wholly before
twelve months after the end of the reporting period and is recognised in other payables. Liabilities for non-accumulating sick
leave are recognised when theleave is taken and measured at the rates payable.

(ii) Other long-term obligations

Long-term obligations are those that are not expected to be settled wholly before twelve months afterthe end of the annual
reporting period. Long-term employee benefitsinclude suchthings as annual leave and longservice leave liabilities.

The obligations are measured at the present value of expected future payments to be made in respect of services provided
by employees up to the reporting date using the projected unit credit method. Consideration is given to expected future
wage and salary levels, experience of employee departures and periods of service. Expected future payments are discounted
using marketyields atthe reporting date on national government bonds with terms to maturity and currency that match, as
closely as possible, the estimated future cash outflows.

(iii) Retirement benefit obligations
The Group does not have any retirement benefit obligations.

(iv) Termination benefits

Termination benefits are payable when employment is terminated before the normal retirement date, or when an employee
accepts an offer of benefits in exchange for the termination of employment. The Group recognises termination benefits
when itcan no longer withdraw the offer of those benefits or when it has recognised costs for restructuring within the scope
of AASB137 thatinvolves the payment of termination benefits when it is demonstrably committed to either terminating the
employment of current employees according to a detailed formal plan without possibility or withdrawal or providing
termination benefits as a result of an offer made to encourage voluntary redundancy.

Termination benefits are measured on initial recognition and subsequent changes are measured and recognised in
accordance withthe nature of the employee benefit. Benefits not expected to be settled wholly before twelve months after
the reporting period are discounted to present value.
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Note 30: Other liabilities

Group Parent Entity
2019 2018 2019 2018
$'000 $'000 $'000 $'000
Current
Contract liabilities 17,548 12,083 12,283 7,591
OS-HELP liability to Australian Government* 170 222 170 222
Funds held in trust - - 28,827 33,827
Other 472 498 318 344
Total other liabilities 18,190 12,803 41,598 41,984

* The Department of Education Guidelines require OS-HELP to be recorded as a liability as it considers that the
University actsas anagent on behalf of the Australian Government in distributing the loans to students.

Note 31: Gain on disposal of assets

Group Parent Entity

2019 2018 2019 2018

$'000 $'000 $'000 $'000
Proceeds on sale of property, plant and equipment 570 278 570 212
Less: Carrying amount of property, plant and
equipment sold (142) - (147) -
Less: Carrying amount of land held for resale (327) (182) (327) (182)
Total gain on disposal of assets 101 96 96 30

Gainis disclosed in the Income Statement asfollows:
Gainon disposal of assets 101 96 96 30
Total gain on disposal of assets 101 96 96 30
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Note 32: Reserves, restricted funds and retained earnings

Parent Entity

2019 2018
$'000 $'000

(a) Reserves

Property, plant and equipment revaluationreserve 213,551 218,180 213,339 217,948
Available for sale assets revaluationreserve 39,869 22,873 39,869 22,919
Capital asset reserve 9,079 8,419 - -
Total reserves 262,499 249,472 253,208 240,867

Parent Entity

2019 pAONES
$'000 $'000

Movements
Property, plant and equipment revaluation reserve

Balanceat 1January 218,180 219,036 217,948 218,804
Revaluation surplus/(deficit) on:
Land 1,136 - 1,136 -
Land improvements 2,611 - 2,611 -
Buildings (8,731) - (8,731) -
Demountables (179) - (179) -
Library collection 797 - 797 -
Work of art 20 - 20 -
Sub-total (4,346) - (4,346) -
Investments (21) - - -
Assets retired transferredtoretained earnings:
Land, Building, Plant and equipment (263) (856) (263) (856)
Balance at 31 December 213,551 218,180 213,339 217,948

Available for sale assets revaluation reserve

Balanceat1January 22,873 15,817 22,919 15,830
Revaluation surplus on available for sale assets 16,996 7,056 16,950 7,089
Balance at 31 December 39,869 22,873 39,869 22,919

Capital asset reserve

Balanceat1January 8,419 7,545 - -
Transfersfrom/(to) accumulated funds 660 874 - -
Balance at 31 December 9,079 8,419 - -
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Note 32: Reserves, restricted funds and retained earnings (continued)

Parent Entity
2019 2018

$'000 $'000
Restricted reserve - building
Balanceat 1January - 60 - -
Transfersfrom/(to) accumulated funds - (60) - -
Balance at 31 December - - - -

Group Parent Entity
2019 2018 2019 2018

$'000 $'000 $'000 $'000

(b) Restricted funds reserve

Balanceat1January 23,581 21,483 23,581 21,483
Transfersfrom/(to) accumulated funds or

Adjustments via revenue and (expenditure) (1,518) 2,098 (1,518) 2,098
Balance at 31 December 22,063 23,581 22,063 23,581

Parent Entity

2019 2018
$'000 $'000

(c) Retained earnings

Retained earnings at 1 January 301,462 322,713 243,331 265,954
Retrospective changesfor the new revenue standards (29,766) - (3,118) -
Operating result for the period (5,704) (19,147) (8,762) (21,381)
Accumulated funds before transfersto

Restricted funds 265,992 303,566 231,451 244,573
Transfers(to) / from restricted funds 857 (2,098) 1,518 (2,098)
Transfer of property, plant and equipment

revaluationreserve for retired assets 263 (6) 263 856
Total retained earnings at 31 December 267,113 301,462 233,233 243,331

(d) Nature and purpose of reserves
Property, plant and equipment revaluation reserve

The property, plant and equipment revaluation reserve arises on the revaluation of non-current assets. Where a
revalued asset is sold, that portion of the asset revaluation reserve which relates to that asset, and is effectively

realised, is transferredto retained earnings.
Capital assets reserve

Capital assetsreserve arises from the need to plan the purchase of large capitalitems. Amounts transferredtothe
capitalassetsreserve are calculated on anannual basis.

Restricted funds

Restricted funds arise where funds are received in advance and are subject to contractual obligations, including
activity and financial acquittal.
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Note 33: Key management personnel disclosures

(a) Names of responsible persons and executive officers

The following persons were responsible persons and executive officers of the Group during the financialyear:

Mr Paul Henderson AO
Professor Simon Maddocks*
Dr Aggie Wegner

Mr Ken Davies

Mr Alan Morris AO

Ms Jodie Ryan

Mr Richard Ryan AO

Professor Judith Whitworth AC
Mr Benjamin Poveda-Alfonso

Mr Mayank Sharma
Mr Raymond Simpson
Mrs Leena Kesava Panniker

(b) Executive officers

Professor Simon Maddocks
Professor Sue Carthew

Professor John Finlay-Jones
Professor Bogdan Dlugogorski

Mr Andrew Everett

Ms Meredith Parry
Ms Anne Coulter
Mr Ashar Ehsan

Associate Professor Steve Shanahan

Professor Robert Fitzgerald
Professor Philip Seltsikas

Chancellor

Vice-Chancellor and President

Chair, Academic Board

Member appointed by the Administrator
Member appointed by the Administrator
Member appointed by the Administrator
Deputy Chancellor, Member appointed by the Administrator
Member appointed by the Administrator
Member elected by the Undergraduate Students
Member elected by the Postgraduate Students
Members Elected by the Academic Staff (VET)
Members Elected by the Academic Staff (HE)

Vice-Chancellor and President

Provost and Vice-President

Deputy Vice-Chancellor and Vice-President Research and
Innovation until May 2019

Deputy Vice-Chancellor and Vice-President Research and
Innovation from May 2019

Deputy Vice-Chancellor and Vice-President Global Strategyand
Advancement

Deputy Vice-Chancellor and Vice-President Operations

Chief Financial Officer

Acting Pro Vice-Chancellor, Vocational Educationand Training
Pro Vice-Chancellor, Higher Education until September 2019
Pro Vice-Chancellor, Education Strategy

Pro Vice-Chancellor, Student Engagement and Success

All of the above persons were also key management personsduring the year ended 31 December 2019.

* Council members may include the Group's employees who may be ex-officio members or elected staff members.
No Council member (including Chancellor or Vice-Chancellor) has received any remunerationin his/her capacity as
a Council member. Councilmembers may also be executive officers of the parent entity. Where this is the case, they
have been included in the following executive officer remuneration bands.
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Note 33: Key management personnel disclosures (continued)
(c) Remuneration of Council members and executives

Remuneration paid or payable or otherwise made available to Council members and executives of the Group:

Parent Entity

2019 pAONRS
$'000 $'000

Remuneration of Council members
Nil to $14,999 12 15

Remuneration of executives
Less than $14,999 = -
$15,000 to $149,999 1
$150,000 to $164,999 -
$165,000 to $179,999 -
$195,000 to $209,999 1
$210,000 to $224,999
$240,000 to $254,999
$270,000 to $284,999
$300,000 to $314,999
$330,000 to $344,999
$345,000 to $359,999
$360,000 to $374,999
$390,000 to $404,999
$435,000 to $449,999
$450,000 to $464,999
$550,000 to $564,999
$615,000 to $629,999

R N R
N RN R e N PR R e

[ S S O =Y
1

= 1

(d) Key management personnel compensation

Group Parent Entity
2019 2018 2019 2018
$'000 $'000 $'000 $'000
Short-term employee benefits 5,270 5,474 3,444 3,643
Post-employee benefits* 560 621 343 404
Other long-term benefits 27 5 (52) (50)
5,867 6,100 3,735 3,997

* Superannuation is included in post-employee benefits.
(e) Loans to key management personnel

There were no loans provided to Council members or other key management personnel of the Group, including
their personal related parties, during the year.
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Note 34: Remuneration of auditors

Group Parent Entity

2019 2018 2019 2018
$'000 $'000 $'000 $'000

Audit services

Fees paid to the NorthernTerritory Auditor-General's
Office 397 356 194 200
Total remuneration for audit services 397 356 194 200

Note 35: Contingencies

Contingent liabilities
There were no material contingent liabilitiesasat 31 December 2019 and 2018.

Note 36: Commitments
(a) Capital commitments

Capital expenditure contracted for at the reporting date but not recognised as liabilitiesis asfollows:

Group Parent Entity

2019 pAONRS 2019 2018
$'000 $'000 $'000 $'000

Building works

Payable:

Within one year 2,129 1,740 2,129 1,740
Later than one year but not later thanfive years = - = -
Later thanfive years - - - -

2,129 1,740 2,129 1,740

(b) Lease commitments

All leases of the Group are operating leases. Refer also tonote 25.

Parent
Entity

pAONRSS
$'000

(i) Operating leases

Office equipment 404 404
Computing equipment 1,516 1,490
Property 7,166 6,051
Cancellable property 260 -
Total leases 9,346 7,945
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Note 36: Commitments (continued)

Commitments for minimum lease payments in relation to non-cancellable operating leasesare payable as follows:

Within one year

Later thanone year but not later thanfive years
Laterthan5 years

Total leases

3,437 2,718
5,649 5,227
9,086 7,945

Commitmentsfor minimum lease payments in relation to cancellable operating leases are payable as follows:

Within one year

Later thanone year but not later thanfive years
Laterthan5 years

Total cancellable leases

(ii) Short-term and low value leases
Office equipment

Computing equipment

Total leases

(c) Other

Within one year

Later thanone year but not laterthanfive years
Laterthanfive years

(d) Revenue

Parent
Entity
2018
$'000
209 -
51 -
260 -
Parent
Entity
2019
$'000
183 183
1,740 1,740
1,922 1,922
Group Parent Entity
2019 2018 2019 pAONR
$'000 $'000 $'000 $'000
5,680 3,036 5,670 3,026
5,680 3,036 5,670 3,026

Included in income from continuing operations is capital funding of $1.5 million for capital work performed,
$2.22 million wasreceived andis committed to fund specific capital projects.
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Note 37: Related parties

(a) Parententity

The parent entityis Charles Darwin University.
(b)  Subsidiaries

Subsidiaries include:

- Menzies School of Health Research (MSHR), which includes
- Bridging the Gap Foundation Trust
- Bridging the Gap Foundation (formerly Menzies School of Health Research Foundation)
- Charles Darwin University Foundation
- Charles Darwin University Foundation Trust (CDUF)
- Charles Darwin University Charitable Trust
- CDU Amenities Limited (CDUA), which includes:
- CairnslLanguage Centre Pty Limited (CLC)
- CairnsBusiness College Pty Limited (CBC)
- CairnsEducation Australia Pty Limited (CEA)
- ICHM Pty Limited

(c) Keymanagement personnel

Disclosures relating to responsible persons and executive officers are set out in Note 33.
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Note 37: Related parties (continued)

(d) Transactions with related parties

The following transactionstook place withrelated parties:

M enzies School of Health Research (MSHR)

2019 2018
$'000 $'000
Income
Other 1,393 1,456

Expenditure

Student fees * 1,885 1,829
Projects 675 913
RSP, RTP and RIBG 5,274 5,095
Other 1,398 801
Total transactions with related parties (7,839) (7,182)

* Student fee income was earned by Menzies School of Health Research from students enrolled with the University
but undertaking course work with the Education Section of Menzies School of Health Research. The terms and
conditions governing the payment of these fees are covered in Attachments one and two of the Memorandum of
Understanding signed between Menzies School of Health Research and the Universityin March 2004.

Effective from September 2015 Menzies School of Health Research liquid investments have been pooled with
Charles Darwin University investments. As at 31 December 2019, the Parent holds $24.7 million

(2018: $29.7 million) investment on behalf of Menzies School of Health Research (disclosed in Note 30).

Charles Darwin University Foundation Trust (CDUF)

2019 2018
$'000 $'000
Income
Donor disbursements for University activities 870 1,839
Expenditure
Interest expense 93 117
Total transactions with related parties 777 1,722
CDU Amenities Limited (CDUA)
2019 2018
$'000 $'000
Expenditure
Staff gym membership - 2
Grant funding* - 200
Total transactions with related parties - (202)
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Note 37: Related parties (continued)

* During the year ended 31 December 2019, the Parent provided funding of SNil (2018: $200,000) to support the
operation of CDUA.

Charles Darwin University Charitable Trust

During the year ended 31 December 2019, there were no transactions with Charles Darwin University Charitable
Trust (2018: SNil).

Cairns Language Centre Pty Ltd

During the year ended 31 December 2019, Cairns Language Centre Pty Ltd paid insurance costs of SNil (2018:
$11,333) to the University.

ICHM Pty Ltd

During the year ended 31 December 2019, ICHM Pty Ltd paid insurance costs of $16,115 (2018: $14,617) to the

University.

FCD Health Limited
During the year ended 31 December 2019, the Parent had no material transactions with FCD Health Limited.

South Australian Tertiary Admissions Centre Limited (SATAC)
During the year ended 31 December 2019, the University paid $630,550 (2018: $590,050) in member contributions
to SATAC.

(e)  Advances to/from related parties

As at 31 December 2019 CDU Amenities Limited had an advance owing to the University for the amount of
$679,203 (2018: $679,203).

Asat 31 December 2019 Cairns Language Centre Pty Limited had an advance owing to the University for the amount
of $4,226,979 (2018: $2,561,549).

An impairment provision has been recognised by the University for the amount of $4,226,979, an expense of
$1,665,430 has been recordedin the Income Statement.

Cairns Business College Pty Limited had an advance owing to the University for the amount of $22,382 (2018: SNil).
ICHM Pty Limited had an advance owing to the University for the amount of $150,000 (2018: SNil).

During the year ended 31 December 2019, there were no other loans to/from related parties.
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Note 37: Related parties (continued)

()  Outstanding balances

As at 31 December 2019 the University had a receivable owing of $470,049 from CDU Amenities Limited (2018:
$368,168). Animpairment provision has been recognised by the University for the amount of $368,168.

As at 31 December 2019, the University holds $4,100,000 (2018: $4,100,000) of investmentson behalf of the CDU
Foundation Trust. Nil interest payablein 2019 and 2018 of intercompany receivable to CDU Foundation Trust.

As at 31 December 2019, the University holds $24,700,000 (2018: $29,700,000) of investment on behalf of Menzies
School of Health Research.

As at 31 December 2019, ICHM Pty Ltd had a loan payable of $400,000 (2018: $400,000) to Mr Gerald Lipmann an
Executive Officer of the company.

Note 38: Subsidiaries

The consolidated financial statementsincorporate the assets, liabilities and results of the following subsidiaries in
accordance with the accounting policy described in Note 1(b):

Equity Holding
Country of Incorporation 2019 PAONRS]

% %
Charles Darwin University Foundation Australia 100 100
Menzies School of Health Research Australia 100 100
Bridging the Gap Foundation Trust Australia 100 100
Bridging the Gap Foundation Australia 100 100
CDU Amenities Limited Australia 100 100
CairnsLanguage Centre Pty Limited (CLC) Australia 100 100
Cairns Business College Pty Limited (CBC) Australia 100 100
Cairns Education Australia Pty Limited (CEA) Australia 100 100
ICHM Pty Limited Australia 100 100
Charles Darwin University Charitable Trust Australia 100 100
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Note 38: Subsidiaries (continued)

Accounting policy

Subsidiaries

The consolidated financial statements incorporate the assets and liabilities of all subsidiaries of Charles Darwin University
("parententity") asat 31 December2019 and the results of all subsidiaries for the year/period then ended. Charles Darwin
University and its subsidiaries togetherare referred to in this financial report as the Group.

Subsidiaries are all those entities (including structured entities) over which the Group has control. The Group has control
over an investee when it is exposed, or has rights, to variable returns from its involvement with the investee and has the
ability to affect those returns through its power over the investee. Power over the investee exists when the Group has
existing rights that give it current ability to direct the relevant activities of the investee. The existence and effect of p otential
voting rights that are currently exercisable or convertible are considered when assessing whether the Group controls
anotherentity. Returns are not necessarily monetary and can be only positive, only negative, or both positive and negative.

Subsidiaries are fully consolidated from the date on which control is transferred to the Group. They are de-consolidated
fromthe date that control ceases.

The acquisition method of accounting is used to account for the acquisition of subsidiaries by the Group.

Intercompany transactions, balances and unrealised gains on transactions between Group companies are eliminated.
Unrealised losses are also eliminated unless the transaction provides evidence of theimpairment of the asset transferred.
Accountingpolicies of subsidiaries have been changed where necessary to ensure consistency with the policies adopted by
the Group.

Non-controlling interests in the results and equity of subsidiaries are shown separately in the consolidated statement of
comprehensiveincome, Statement of Financial Position and statement of changes in equity respectively.

Note 39: Joint operations

(a) Joint operations

Name of Joint operation: The Heights, Durack

Nature of relationship: Development of land for residential purposes
Principal place of business: Palmerston, NT

Joint operation interest 50% for both 2019 and 2018

The University entered intoan agreement with CIC-THD Pty Limited to develop part of Lot 9765 Town of Palmerston
(known as The Heights, Durack). The development will deliver approximately 806 lots for residential purposes. The
Agreement was dated 15 November 2010 and effective from that date. Under the Agreement, the University
remains the registered proprietor of the land until the sub-divided lots are sold to the new purchasers. CIC-THD
Pty Limited as the developer of the land for re-sale is responsible for the costs and liabilities associated with the
project. CIC-THD Pty Limited also undertakes all marketing and sale activities. The sale of new lots is currently on
hold.

The proceeds of the sale of land are accounted for on a net gain basis. Should the University become entitled to
any distribution as a result of the project, this will be recognised by the University when the right to receive
payment has been established (provided that it is probable that economic benefits will flow to the University and
the amount of income can be measured reliably).
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Note 39: Joint operations (continued)

Accounting policy

Jointarrangements

The Charles Darwin University share of assets, liabilities, revenue and expenses of a joint operation have been incorporated
in the financial statements under the appropriate headings.

Group Parent Entity
2019 2018 2019 2018
$'000 $'000 $'000 S'000
Current assets 80 407 80 407
Non-current assets 21,710 22,130 21,710 22,130
Total assets 21,790 22,537 21,790 22,537
Net assets 21,790 22,537 21,790 22,537

Share of joint controlled operations revenues,

expenses and results

Revenues 3,059 2,107 3,059 2,107
Expenses 3,059 2,107 3,059 2,107
Net operating result before income tax - - - -

Assets pledged as security

The University has enteredinto a mortgage in favour of the Commonwealth Bank of Australia (CBA) the effect of
which is to secure repayment of the monies owing by CIC-THD Pty Limited to CBA. The land has been pledged as
security for CIC-THD Pty Limited bank loans as required under the development agreement. The total borrowings
of CIC-THD Pty Limitedat 31 December 2019 and 2018 were nil.

(b) Other
The University also participatesin other joint venture entities for which the University's interest is not considered

tobe material. Accordingly, they have not beentaken upinthe accountson anequity or proportional consolidation
basis as per Australian Accounting Standard AASB11 Joint Arrangements.

Note 40: Economic dependency

The Group is funded predominantly by annual appropriations from both the Australian and Northern Territory
Government to meet proposed cash expenditure on both operational and capital itemsin the current financial
year. These financial statements have been prepared on a going concern basisin the expectation that such funding
will continue.
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Note 41: Events subsequent to the end of the financial year

CcoVviDp-19

The spread of Coronavirus (COVID-19) was declared a public health emergency by the World Health Organisation
on 31 January 2020 and upgraded to a global pandemic on 11 March 2020. The pandemic resulted in an
unprecedented global response by governments, regulators and industry sectors. The Australian Government
enacteditsemergency planon 29 February 2020 which has seen the closure of Australian bordersfrom 20 March;
the implementation of social distancing and restrictions around freedom of movement and association; an
increasing level of restrictions on corporate Australia’s ability to operate; significant volatility and instability in
financial markets; and the release of a number of government stimulus packages to support individuals and
businesses as the Australianand global economies face significant slowdowns and uncertainties. This has required
the Groupto assess whetherand how the Group is affected, and the impact on ongoing operations.

In response to COVID-19 the Group implemented an alternate operational approach for Vocational Education
Training (VET) to deliver teaching and support to students online, online delivery has been in place for Higher
Education (HE) for a number of years. As a result, there is not a material financialimpact in semester one of 2020.
Whilst it is likely that new international student numbers into semester two 2020 will be lower, a larger cohort of
students will be continuing their studies either on campus or online. The Group further estimates that other
revenue categories such as research, rental from student accommodation, VET fee for service income and other
investment income will be impacted. At the time of reporting, the estimated revenue impact for the 2020 year is
in the range of $20 million to $30 million decline. The extent of the true financial impact is not expected to be
realised until after June through to August 2020 when semester two census date occurs. A range of mitigation
strategiestoreduce expenditure is being implemented across the Group to respond to the financial impact.

The Group are of are view that the mitigation strategies to reduce expenditure that are being implemented are
sufficient and the impact of Covid-19 does not affect the going concern basis of preparation.

Discontinued Businesses

On the 23 March 2020, the Board of Directors of the Cairns Language Centre Pty Ltd (CLC), Cairns Business College
Pty Ltd (CBC)and Cairns Education Australia Pty Limited (CEA) resolved to commence closure of the operations of
CLC,CBCandCEA.

Sale of subsidiary

In December 2019, CDU Amenities Limited executed a share sale agreement to sell 100% ownership of shares in
ICHM Pty Ltd to UP Education Australia Pty Ltd. Transfer of ownership occurredon 14 February 2020.

The saleresulted in changes tothe ICHM Pty Ltd Board of Directors.

There are no other matters or circumstances which significantly affected or may affect the operations of the Group,
the results of those operations, or the state of the affairs of the Groupin future financial years.
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Note 42: Reconciliation of operating result to net cash flows from operating activities

Operating result for the period
Depreciationand amortisation

Retrospective change for AASB 15

Paymentsfor Biological Assets

Net (gain)/loss on disposal of non-current assets
Other

Provision for impairment - related partyloan
Non-cash investment income

Change in operating assets and liabilities
(Increase)/decrease in receivables
Decreasein Inventories

Decrease/ (Increase)in biological assets
Decrease/(increase)in other financial assets
(Increase)/decrease in other assets

Increase in trade and other payables
Increase/(decrease) in other liabilities
(Decrease)/increase in provisions

Net cash provided by / (used in) operating activities

Note 43: Financial risk management

Financial risk management

Group

2019
$'000

2018
$'000

Parent Entity

2019
$'000

2018
$'000

(5,704) (19,147) (8762)  (21,381)
17,727 17,903 16,259 14,710
(3,118) - (3,118) -
(22) - (22) (199)
(101) (96) (96) (30)
110 55 (10) 87

- - 1,688 3,241

220 (44) 220 (44)
9,112 (1,329) 6,159 (3,616)
(297) 3,534 433 2,794
124 341 124 341
379 (180) 379 (180)
3,355 (5,300) 3,596 (5,300)
(1,089) 1,127 (819) 967
3,228 187 2,627 341
5,413 (1,020) 4,615 340
(1,600) 1,266 (1,921) 1,089
9,513 (54) 9,034 392
18,625 (1,383) 15,193 (3,224)

The Group's activities expose it to a variety of financial risks: market risk (including currency risk, fair value interest
rate risk, cash flow interest rate risk and price risk), credit risk and liquidity risk. The Group's overall risk
management program focuses on the unpredictability of financial marketsand seeksto minimise potential adverse
effectson the financial performance of the Group. There has been no significant change inthe risk factorsfromthe

prior year or management thereof.

The Group's financial instruments consist mainly of deposits with banks, accountsreceivable, accounts payable and
borrowings. The main risks that the Group is exposed through financial instruments are deposit interest rate risk

and credit risk.
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Note 43: Financial risk management (continued)

(@) Marketrisk

i) Foreign exchange risk

Foreign exchange risk arises from overseas sources of income for research and consultancies and paymentsto
creditorsfor overseas sourced supplies. The main currenciesthe Group is exposed to are the US dollar followed by
British pounds and the Euro. The level of exposure to foreign exchangerisk is not considered to be material. The
Group does not engage in hedge contracts or other hedging instruments.

i) Price risk

The Group has limited exposure to financial instruments subject to price risk. The parent's investment policy is
limited to deposits in Authorised Deposit-taking Institutions (ADls). Some of the entities controlled by the Group
have exposure toshares. The level of exposure is not considered material.

i) Cash flow and fair value interest rate risk

The Group's funds on deposit are at rates fixed for the term of the deposit. At balance date, all funds were
deposited with ADIs with Standardand Poor's credit ratings of A-2 or higher. Movement of rates will not affect the
fair value of the assetsas the deposits will be held to maturity. At call funds are subject to market rate movements.
During 2019 the term deposit interest rate range was 1.45%. This is comparedto the interestrate range in 2018
of 0.65%. The decrease in the interest rate range from 2018 to 2019 was due to the average maturity decreasing
from 150daysin 2018 to 111 days in 2019. The interest rate outlook for 2020 is likely to remainin the target range
of 1.25%.

iv)  Summarised sensitivity analysis

The table below summarises the sensitivity of the Group's financial assets and financial liabilities to interest rate
risk. There have been no changesfrom the previous period in the methods and assumptions used.
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Note 43: Financial risk management (continued)

At 31 December 2019, if interest rates had moved, as illustrated in the table below, with all the other variables
held constant, the result and equity would have been affected as follows:

Interest rate risk

Group carrying -1.25% +1.25%
amount Result Equity Result Equity

31 December 2019 $'000 $'000 $'000 $'000 $'000
Financial assets
Cashand cash equivalents 92,527 (1,157) (1,157) 1,157 1,157
Receivables 7,930 (99) (99) 99 99
Other financial assets 45,306 (566) (566) 566 566
Other assets 7,350 (92) (92) 92 92
Financial liabilities
Trade and other payables 11,910 (149) (149) 149 149
Other liabilities 18,190 (227) (227) 227 227
Borrowings 400 (5) (5) 5 5
Total increase/(decrease) (2,295) (2,295) 2,295 2,295
31 December 2018*
Financial assets
Cashand cash equivalents 83,097 (1,246) (1,246) 1,246 1,246
Receivables 7,633 (115) (115) 115 115
Other financial assets 31,681 (475) (475) 475 475
Other assets 6,261 (94) (94) 94 94
Financial liabilities
Trade and other payables 8,682 (130) (130) 130 130
Other liabilities 12,803 (192) (192) 192 192
Borrowings 1,400 (21) (21) 21 21
Total increase/(decrease) (2,273) (2,273) 2,273 2,273

*2018 Interest rate risk was 1.5%

The assumptions used in the interest rate sensitivity analysis include, potential movementsin interest rates based
on the Group's mix of investmentsin Australia, relationships with financial institutions as well asthe last twoyear's
historical movements and economists’ expectations.

The movementsinthe result are due to higher/lower interest revenue from variable rate cash balances. Borrowings
areinterest free.

As the Group does not engage in hedging, it is subject to market variationsin foreign exchange. The majority of its
income and expenditure for foreign currency is in US dollar which has been subject to a range of $0.06 from the
lowest exchangeratereceivedtothe highestin 2019. Forecasts vary on the expectations of the exchange rate for
2019. The weighted average for 2019 was $0.69 and the Group has factoredin a 10% variation (50.10) based on
the 2019 range.
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Note 43: Financial risk management (continued)
(b) Creditrisk

The Group's exposure to credit riskis mainly restricted to receivables. The Group does not have significant exposure
to any one debtor. At balance date, all funds were deposited with Authorised Deposit-taking Institutions with
Standardand Poor's credit ratings of A-2 or higher. The Group's maximum exposure to credit risk at balance date
in relation to each class of recognised financial asset is the carrying amount of those assets as indicated in the
Statement of Financial Position.

(c) Liquidity risk

There is no significant risk associated with the Group meeting its obligations associated with financial liabilities.
Cash flow to meet ongoing commitments is monitored daily. Strict budgeting and forecasting procedures are in
place.

Note 44: Fair value measurements

(a)  Fairvalue measurements
The fair value of financial assetsand financial liabilities must be estimated for recognition and measurement or for
disclosure purposes.

The carrying amountsand aggregate fair values of financial assets and liabilities at balance date are:

Carrying Amount Fair Value

2019 2018 2019 pAONRS
$’000 $’000 $’000 $’000

Financial assets

Cash and cash equivalents 15 92,527 83,097 92,527 83,097
Receivables 16 7,930 7,633 7,930 7,633
Otherfinancial assets 20 45,306 31,681 45,306 31,681
Other assets 22 7,350 6,261 6,846 6,028
Total financial assets 153,112 128,671 152,609 128,439

Financial liabilities

Trade and other payables 27 11,910 8,682 11,910 8,682
Other liabilities 30 18,190 12,803 18,190 12,803
Borrowings 28 400 1,400 400 1,400
Total financial liabilities 30,500 22,885 30,500 22,885

The Group measuresand recognises the following assets and liabilitiesat fair value on a recurring basis:
- land (including improvements) and buildings

- demountables

- library books and periodicals

- works of art

- investment properties

- investment in shares.
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Note 44: Fair value measurement (continued)

(b)  Fair value hierarchy

Accounting policy
Fairvalue measurement
The fairvalue of assets and liabilities must be measured for recognition and disclosure purposes.

The Group classifies fair value measurements using a fair value hierarchy that reflects the significance of inputs used in
making the measurements.

Thefairvalue of assets or liabilities traded in active markets is based on quoted market prices foridentical assets or liabilities

at the reporting date. The quoted market price used for assets held by the Group is the most representative of fairvaluein
the circumstances within the bid-ask spread.

The fair value of instruments that are not traded in an active market is determined using valuation techniques. The Group
uses a variety of methods and makes assumptions that are based on market conditions existing at each balance date.

Fairvalue measurement of non-financialassets is based onthe highest and best use ofthe asset. The Group considers market
participants use of, or purchase price of the asset, to useit in a mannerthat would be highestand best use.

The carrying value less impairment provision of trade receivables and payables are assumed to approximate their fair values
dueto their short-term nature. The fair value of financial liabilities for disclosure purposes is estimated by discounting the
future contractual cash flows at the current market interest rate that is available to the Group for similar financial
instruments.

The following tables categorise assets and liabilities measured at fair value into a hierarchy based on the level of
inputs used in measurement. The different levels of the fair value hierarchy are defined below:
- level 1 - quoted prices (unadjusted) in active marketsfor identical assets or liabilities

- level 2 - inputs other than quoted prices within level 1 that are observable for the asset or liability either
directly or indirectly

- level 3 - inputs for the asset or liability that are not based on observable market data (unobservable inputs).
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Note 44: Fair value measurement (continued)

Recognised fair value measurements

Fair value measurements recognised in the Statement of Financial Position are categorised into the following levels

at 31 December 2019.

Fair value measurements at 31 December 2019
Note 2019 2018 Category Valuation technique and inputs used

$’000 $’000

Available-for-sale 39,869 22,918 Level 1 Market valuation - The fair value of

financial assets assets tradedin active marketsis
based on quoted market prices at the
end of the reporting year.

Listed securities 296 271 Level 1 Market valuation - The fair value of
assets tradedin active marketsis
based on quoted market prices at the
end of the reporting year.

Total other financial assets 40,165 23,189

Land 24 43,300 42,164 Level 2 Market valuation - Sales prices of
comparable land adjusted for
property size, location, topography,
and otherinherent attributes.

Land improvements 24 32,074 29,892 Level 3 Application of unit rates- Unit rates
are developed by summing each
component which goes into producing
a unit of an asset. The major
components of anyasset arethe raw
materials, plant, labour and

intangibles.
Buildings and 24 367,423 384,063 Level 3 Current Replacement Cost -
demountables construction costs of replacement

assets having similar service potential
including preliminariesand
professional fees, adjusted for the
consumed economic benefitand / or
obsolescence of the asset.

Investment properties 19 210 305 Level 3 Current Replacement Cost -
construction costs of replacement
assets having similar service potential
including preliminariesand
professional fees, adjusted for the
consumed economic benefitand / or
obsolescence of the asset.

Library books and works 24 5,355 4,877 Level 3 Current Replacement Cost - estimated

of art by determining an average fairvalue
for eachtype of itemand
extrapolating over the number of
items in each category.

Total non-financial assets 448,362 461,301
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Note 45: Acquittal of Australian Government financial assistance

1. EDUCATION - CGS AND OTHER EDUCATION GRANTS

ParentEntity (HEP) ONLY
Commonwealth Grants Partnership & Disability Performance
Scheme#! Participation Program Funding #2 National Priorities Pool

2019 2018 2019 2018 2019 2018 2019 2018
$'000 $'000 $'000 $'000 $'000 $'000 $'000 $'000

Financial Assistance received in Cash during the
reporting period (total cash received from the

Australian Government for the Programs) 63,417 60,879 1,329 1,356 32 30 - -
Net accrual adjustments (193) 473 - - - - - -
Revenue for the period 3(a) 63,224 61,352 1,329 1,356 32 30 - -
Surplus/(deficit) from the previous year - - - 3,163 - - - 66
Totalrevenueincluding accrued revenue 63,224 61,352 1,329 4,519 32 30 - 66
Less expenses including accrued expenses 63,224 61,352 1,329 4,519 32 30 - 66

Surplus/(deficit) forreporting p eriod - - = - - - - _

ParentEntity (HEP) ONLY
Indigenous Student
Success Program Total

2019 2018 2019 2018
$'000 $'000 $'000 $'000

Financial Assistance received in Cash during the
reporting period (total cash received from the

Australian Government for the Programs) 1,892 2,026 66,670 64,291
Net accrual adjustments (18) 12 (211) 485
Revenue for the period 3(a) 1,874 2,038 66,459 64,776
Surplus/(deficit) from the previous year - - - 3,229
Totalrevenueincluding accrued revenue 1,874 2,038 66,459 68,005
Less expenses including accrued expenses 1,874 2,038 66,459 68,005

Surplus/(deficit) forreporting p eriod - - - -

#1 Includes the basic CGS grant amount, CGS —Regional Loading, CGS — Enabling Loading, Maths and Science Transition Loading and Full Fee Places Transition Loading.
#2 Disability Performance Funding includes Additional Support for Students with Disabilities and Australian Disability Clearinghouse on Education & Training.
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Note 45: Acquittal of Australian Govemment financial assistance (continued)

2. HIGHER EDUCATION LOAN PROGRAMS (excl OS-HELP)
Parent Entity (HEP) ONLY

HECS-HELP Australian
Government Payments FEE - HELP VET FEE-HELP SA-HELP Total

only
2019 2018 2019 2018 2019 pAONR: 2019 2018 2019 2018
$'000 $'000 $'000 $'000 $'000 $'000 $'000 $'000 $'000 $'000
Cash Payable/(Receivable) at beginning of year - - - - = - - - - -

Financial Assistance received in Cash during the reporting

period 27,133 23,289 412 356 185 358 790 663 28,520 24,666
Net accrual adjustments 184 (76) 281 318 - (211) 13 13 478 44
Cash available for period 3(b) 27,317 23,213 693 674 185 147 803 676 28,998 24,710
Less: Revenue earned 27,317 23,213 693 674 185 147 803 676 28,998 24,710

Cash Payable/(Receivable) at end of year - - = - = - - R _ N

3a. DEPARTMENT OF EDUCATION AND TRAINING RESEARCH #4
Parent Entity (HEP) ONLY

ResearchTraining ResearchSupport

Program Program Total

2019 2018 2019 2018 2019 2018
$'000 $'000 $'000 $'000 $'000 $'000

Financial Assistance received in Cash during thereporting
period (total cash received from the Australian Government

for the Programs) 7,497 7,274 10,747 9,906 18,244 17,180
Net accrual adjustments - (4) - 20 - 16
Revenue for the period 3 (c) 7,497 7,270 10,747 9,926 18,244 17,196
Surplus/(deficit) from the previous year 2,150 2,150 - - 2,150 2,150
Totalrevenueincluding accrued revenue 9,647 9,420 10,747 9,926 20,394 19,346
Less expenses including accrued expenses 7,497 7,270 10,747 9,926 18,244 17,196
Surplus/(deficit) forreporting p eriod 2,150 2,150 - - 2,150 2,150

#3 The reported surpluses for Research Training Program of $2.15 million for 2019 are expected to be rolled over for future use by the University.
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Note 45: Acquittal of Australian Govemment financial assistance (continued)

3b. TOTAL HIGHER EDUCATION PROVIDER RESEARCH TRAINING PROGRAM EXPENDITURE

Research Training Program Fees offsets
Research Training Program Stipends

Research Training Program Allowances
Totalfor alltypes of support

4. OTHER CAPITAL FUNDING

Financial Assistance received in Cash during the
reporting period (total cash received from the
Australian Government for the Programs)

Net accrual adjustments

Revenue for the period

Surplus/(deficit) from the previous year
Totalrevenueincluding accrued revenue
Less expenses including accrued expenses

Surplus/(deficit) forreporting p eriod

Total Total
domestic overseas TotalRTP
students students expenses
$'000 $'000 $'000
4,473 4 4,477
2,187 742 2,929
89 2 91
6,749 748 7,497

Other Capital Funding

2019 2018
$'000 $'000

= 1,184 = 1,184
= 1,184 = 1,184
- 1,184 - 1,184
= 1,184 = 1,184
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Note 45: Acquittal of Australian Govemment financial assistance (continued)

5. AUSTRALIAN RESEARCH COUNCIL GRANTS

Discovery Linkages Other Total

2019 2018 2019 PAONR 2019 2018 2019 2018
$'000 $'000 $'000 $'000 $'000 $'000 $'000 $'000

Financial Assistance received in Cash during the
reporting period (total cash received from the

Australian Government for the Programs) 895 339 174 277 187 184 1,256 800
Net accrual adjustments 9 - - - - - 9 -
Revenue for the period 3 (e) 904 339 174 277 187 184 1,265 800
Surplus/(deficit) from the previous year 164 270 130 227 - 87 294 584
Totalrevenueincluding accrued revenue 1,068 609 304 504 187 271 1,559 1,384
Less expenses including accrued expenses 534 445 203 374 142 271 879 1,090
Surplus/(deficit) forreporting p eriod 534 164 101 130 45 - 680 294
6. OS-HELP
ParentEntity (HEP) ONLY
OSOHELP Total

2019 2018 2019 2018

$'000 $'000 $'000 $'000
Cash received during the reporting period 58 358 58 358
Cash spent during the reporting period 110 189 110 189
Net Cash received (52) 169 (52) 169
Cash Surplus/(deficit) from the previous period 222 53 222 53

Carry forward adjustment s - - -

Cash Surplus/(deficit) for reporting period 170 222 170 222
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Note 45: Acquittal of Australian Govemment financial assistance (continued)

7. STUDENT SERVICES AND AMENITIES FEE

Parent Entity (HEP) ONLY
Student services and
amenities fee Total

2019 2018 2019 2018
$'000 $'000 $'000 $'000

Unspent/(overspent) revenue from previous period

Carry Forward Adjustment - -

SA-HELP Revenue Earned 790 676 790 676
Student services fees direct from students - - - -
Totalrevenue expendablein period 1,977 1,869 1,977 1,869
Student services expenses during period 911 682 911 682
Underspent/(overspent) student services revenue 1,066 1,187 1,066 1,187
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Members of Council Certification

il In our opinion:

a) the accompanying financial statements of the University and the Group are drawn up
so as to give a true and fair view of the state of affairs as at 31 December 2019, and the
results for the year ended on that date, of the University and the Group; and

b) at the date of this statement there are reasonable grounds to believe that the
University will be able to pay its debts as and when they fall due.

2. The accompanying financial statements and notes thereto, of the University and the Group
have been prepared in accordance with the Charles Darwin University Act and Australian
Accounting Standards, Australian Charities and Not-for-profits Commission Act 2012,
Australian Charities and Not-for-profits Commission Regulation 2013, and as per the
Commonwealth Department of Education Guidelines for the Preparation of Annual Financial
Statements for the 2019 Reporting Period by Australian Higher Education Institutions.

3 The amount of Commonwealth Government financial assistance expended during the
reporting period was for the purpose(s) for which it was provided.

4, Charles Darwin University has complied with the requirements of various program guidelines
that apply to the Commonwealth Government financial assistance identified in the financial
statements.

5. Charles Darwin University charged Student Services and Amenities Fees strictly in accordance

with the Higher Education Support Act 2003 and the Administration Guidelines made under
the Act. Revenue from the fee was spent strictly in accordance with the Act and only on
services and amenities specified in subsection 19-38(4) of the Act.

Signed at Darwin this®day of June 2020

N 4

CHANCELLOR VICE-CHANCELLOR AND PRESIDENT
The Hon Paul Henderson AO Professor Simon Maddocks
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Auditor-General

Independent Auditor’s Report to
the Minister for Education

Charles Darwin University and its Controlled Entities
Year Ended 31 December 2019
Page 1 of 3
Opinion
| have audited the accompanying Financial Report of Charles Darwin University and its Controlled
Entities (“the Group”) and Charles Darwin University (“the University”).

The Financial Report comprises the statement of financial position as at 31 December 2019, the income
statement, the statement of comprehensive income, the statement of changes in equity, and statement
of cash flows for the year ended, notes comprising a summary of significant accounting policies and
other explanatory information, and the Members of Council Certification.

In my opinion, the accompanying Financial Report gives a true and fair view of financial position of the
Group and University and of its performance and its cash flows for the year then ended in accordance
with Australian Accounting Standards, Division 60 of the Australian Charities and Not-for-profit
Commission Act 2012 and Division 60 of Australian Charities and Not-for-profit Regulation 2013.

Basis for Opinion

| conducted the audit in accordance with Australian Auditing Standards. | believe that the audit evidence
obtained is sufficient and appropriate to provide a basis for the opinion.

My responsibilities under those standards are further described in the Auditor’s Responsibilities for the
Audit of the Financial Report section of my report.

| am independent of the Group and the University in accordance with the ethical requirements of the
Accounting Professional and Ethical Standards Board’'s APES 110 Code of Ethics for Professional
Accountants (including Independence Standards) (the Code) that are relevant to the audit of the
Financial Report in Australia. | have fulfilled my other ethical responsibilities in accordance with the
Code.

Other Information

Other information is financial and non-financial information in the University’s annual reporting which is
provided in addition to the Financial Report and the Auditor's Report. The Vice-Chancellor is responsible
for the Other Information.

The Other Information | obtained prior to the date of this Auditor's Report was the “Report by Members
of Council’ shown on pages 3 to 7 of the Financial Report.

My opinion on the Financial Report does not cover the Other Information and, accordingly, | do not
express any form of assurance conclusion thereon.

In connection with the audit of the Financial Report, my responsibility is to read the Other Information.
In doing so, | consider whether the Other Information is materially inconsistent with the Financial Report
or the knowledge obtained in the audit, or otherwise appears to be materially misstated.

| am required to report if | conclude that there is a material misstatement of this Other Information, and
based on the work | have performed on the Other Information that | obtained prior to the date of this
Auditor’s Report, | have nothing to report.

Level 9 Northern Territory House 22 Mitchell Street Darwin 0800 Tel: 08 8999 7155
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Auditor-General
Page 2 of 3
Responsibilities of the Vice-Chancellor for the Financial Report

The Vice-Chancellor of the University is responsible for the preparation of the Financial Report that
gives a true and fair view in accordance with Australian Accounting Standards, Australian Charities and
Not-for-profits Commission Act 2012 and Australian Charities and Not-for-profit Regulation 2013, and
for implementing necessary internal control to enable the preparation of the Financial Report that gives
a true and fair view and is free from material misstatement, whether due to fraud or error.

In preparing the Financial Report, the Vice-Chancellor is responsible for assessing the Group and the
University’s ability to continue as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless the responsible entities either intend
to liquidate the Group or to cease operations, or has no realistic alternative but to do so.

The Vice-Chancellor is responsible for overseeing the Group and the University’s Financial Reporting
process.

Auditor’s Responsibilities for the Audit of the Financial Report

My objectives are to obtain reasonable assurance about whether the Financial Report as a whole is
free from material misstatement, whether due to fraud or error; and to issue an Auditor’'s Report that
includes my opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with Australian Auditing Standards will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error. They are considered material
if, individually or in aggregate, they could reasonably be expected to influence the economic decisions
of users taken on the basis of this Financial Report.

As part of an audit in accordance with the Australian Auditing Standards, | exercise professional
judgment and maintain professional scepticism throughout the audit. | also:

e identify and assess the risks of material misstatement of the Financial Report, whether due to fraud
or error, design and perform audit procedures responsive to those risks and obtain audit evidence
that is sufficient and appropriate to provide a basis for my opinion. The risk of not detecting a
material misstatement resulting from fraud is higher than for one resulting from error, as fraud may
involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal
control.

e obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Group and the University’s internal control.

e evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

e conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events
or conditions that may cast significant doubt on the Group and the University’s ability to continue
as going concern. If | conclude that a material uncertainty exists, | am required to draw attention in
my auditor’'s report to the related disclosures in the Financial Report or, if such disclosures are
inadequate, to modify my opinion. My conclusions are based on the audit evidence obtained up to
the date of my auditor’s report however, future events or conditions may cause the Group and the
University to cease to continue as a going concern.
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e evaluate the overall presentation, structure and content of the Financial Report, including the
disclosures, and whether the Financial Report represent the underlying transactions and events in
a manner that achieves fair presentation.

| communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in internal
control that | identify during my audit.

2

Julie Crisp
Auditor-General for the Northern Territory

Darwin, Northern Territory

25 June 2020
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